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FOREWORD
This Business Guide aims to provide a practical reference point to the Labuan International
Business and Financial Centre (Labuan IBFC) and includes broad details of its financial,
legal and fiscal infrastructure, as well as the products and services available.
Labuan IBFC’s legislative framework is the pillar of the jurisdiction, and in order to
fully understand the provisions contained herein, certain references to Sections of the
corresponding Acts have been indicated.These Acts establish the range of products and
services available in Labuan IBFC and enshrines the Labuan Financial Services Authority’s
mandate on governance and regulation of the jurisdiction.
Unlike most other jurisdictions, Labuan Financial Services Authority (Labuan FSA) is a
one stop regulator dealing with all matters relating to the financial centre, while Malaysia’s
Inland Revenue Board acts as Labuan IBFC’s tax authority.
In addition, reference should also be made to Labuan FSA’s Guidelines on business
practices, conduct, minimum requirements and supervisory requirements, which are
available at www.lfsa.gov.my. Please note that all information contained herein is subject to
change and is current as of September 2013.
We sincerely hope this Guide will facilitate your business endeavours in Labuan IBFC.
For further information or updates, please visit www.labuanibfc.com or email us directly at
info@libfc.com

Thank you.
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ABOUT LABUAN
Labuan derives its name from the Malay word for “an anchorage” and it is, fittingly Malaysia’s
only deepwater port. Located on major shipping routes of the Asian region, this Malaysian
Federal Territory actually comprises a cluster of seven small islands, of which Labuan is
the largest.
The island boasts excellent physical infrastructure with a state of the art telecommunications
system including an Internet Gateway which provides it an efficient e-commerce platform.
As a Commonwealth country, the Malaysian and Labuan legal system is based on common
law. All legal cases in Labuan are ultimately handled by the High Court of Sabah with first
right of appeal resting with the Court of Appeal. Final appeal rests with the Federal Court
of Malaysia.
Alternatively, Labuan IBFC also provides that all parties which contract within its legal
parameters have recourse to arbitration or mediation should that be preferred. Both
arbitration and mediation need not necessarily take place in Labuan or Malaysia, in fact,
it may take place anywhere for as long as it is mutually agreed by the contracting parties.
Labuan is one of three duty free islands in Malaysia, thus all goods sold in Labuan are free
of Malaysian customs duty. In 1990, Labuan was designated as Malaysia’s international
financial centre and it is now home to Labuan IBFC. Labuan is also a hub for oil and gas,
providing refining and support services to rigs and facilities throughout Borneo’s western
seaboard.
Basic Facts
Location :

Off the West coast of North Borneo, 8km from the state of Sabah,
Malaysia

Land Area :

95 sq km
The island is mainly flat and undulating. The highest point is only 85
meters and over 70% of the island is still covered with vegetation

Time Zone :

8 hours ahead of Greenwich Mean Time (+0800 GMT) and 16
hours ahead of U.S. Pacific Standard Time

Climate :

Tropical with an average temperature of 30 degress Celsius, free
from hurricanes and typhoons

Population : 		
Language :		

100,000 (est. 2012)
Bahasa Malaysia is the national language, however English
and Chinese dialects are widely spoken, with English being the
language of business

Currency : 		

Malaysia Ringgit, abbreviated as RM
5

Working Hours :		

Government Offices
Monday to Thursday:
		
8.00am - 1.00pm / 2.00pm - 4.30pm
Friday:
		
8.00am - 12.00pm/ 2.45pm - 4.30pm
		
		
Commercial Entities
Monday to Friday:
		
9.00am - 1.00pm / 2.00pm - 5.30pm
Arrivals :

There are direct flights to Labuan from Kuala Lumpur and Kota
Kinabalu, the state capital of Sabah. Carriers that serve the route
are Malaysian Airlines and Air Asia.
Passengers from Singapore or Hong Kong will require a short stop
over in Kuala Lumpur or Kota Kinabalu, Sabah. Fast Ferry Services
are also available to Labuan from Brunei and Kota Kinabalu, Sabah.

Getting Around :

Labuan’s excellent road network links Labuan Town with the entire
island.
A round-island tour takes approximately 1.5 hours by road.
Taxi fares are reasonable and generally range from RM10.00 to
RM20.00 depending on the distance traveled. Visitors can also opt
to hire self-drive or chauffered-driven cars.
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CONNECTING

ASIA’S ECONOMIES

ABOUT LABUAN IBFC
Labuan Financial Services Authority
Labuan Financial Services Authority or Labuan FSA, is a statutory body set up under
provisions of the Labuan Financial Services Authority Act 1996, as a one stop supervisory
and regulatory body for Labuan International Business and Financial Centre (Labuan
IBFC).
Labuan FSA’s key role is to license and regulate licensed entities operating within Labuan
IBFC and to ensure all such companies remain in compliance with the internal and
international best standards adopted by the jurisdiction. Labuan FSA, in close cooperation
with Labuan IBFC Incorporated, is also responsible for product research and market
development, aimed at further developing the jurisdiction via the introduction of new
products and services.
Labuan IBFC Incorporated Sdn Bhd
Labuan IBFC Incorporated Sdn Bhd is the sole official Malaysian agency authorised to
promote and market Labuan IBFC as the preferred international business and financial
centre in Asia Pacific. In addition, it acts as the first point of reference for all investors into
Labuan IBFC.
Labuan IBFC’s Legislative Framework
Labuan IBFC’s legal framework comprises eight Principal Acts which empower Labuan
FSA to regulate all Labuan entities participating in the international business and financial
centre. In addition, Labuan’s tax provisions are entrenched in the Labuan Business Activity
Tax Act 1990. Other Acts detail parameters and requirements for every single licensed
entity, product and service offered in the jurisdiction.
The Principal Acts which govern businesses in Labuan IBFC are:
• Labuan Business Activity Tax Act 1990
• Labuan Companies Act 1990
• Labuan Trusts Act 1996
• Labuan Financial Services Authority Act 1996
• Labuan Financial Services and Securities Act 2010
• Labuan Islamic Financial Services and Securities Act 2010
• Labuan Foundations Act 2010
•	 Labuan Limited Partnerships and Limited Liability Partnerships Act 2010
For your reference, copies of the Acts are available for download at www.lfsa.gov.my.
In addition, Labuan FSA also issues Guidelines and Circulars to reinforce and bolster
provisions within the Acts to ensure Labuan IBFC remains responsive to changes in the
international financial landscape.
The legislation and guidelines remains effective and applicable unless amended or revoked.
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LABUAN ISLAMIC FINANCIAL SERVICES
In 2006, Malaysia launched its national agenda to be positioned as an international
Islamic Financial Centre (MIFC). The MIFC agenda erected the platform to extend and
expand Islamic financial services beyond the domestic and regional markets. The strategic
collaboration and coordination with the financial community under the MIFC has equally
enhanced Labuan’s position as a credible centre for Islamic financial services.
The first Labuan Sukuk was issued in 2001 and today over USD5 billion flows through the
island’s Islamic financial system and it is a pillar of the jurisdiction, giving Labuan a first
mover advantage in this ever growing area of financial services.
World-Class Islamic Finance Legislation
Development of the Labuan Islamic Financial Services and Securities Act 2010 is testament
to this fact and serves to further strengthen Labuan’s leading position in this area. As the
world’s first omnibus legislation governing all Islamic business for an international financial
centre, it has clarified, streamlined and consolidated all requirements for Islamic finance in
Labuan IBFC.
The enactment of this Act contains provisions on the offer of Islamic securities, licensing of
Islamic banking, takaful and retakaful activities, dealing in Islamic securities and investment
advice, establishment of Islamic private and public funds, and formation of Shariahcompliant vehicle such as Islamic limited partnerships and limited liability partnerships.
The law would also cater for the increasing interest in new Shariah-compliant structures
including formation of Shariah-compliant trusts, foundations and captives.

The Act has also enhanced the role of the Shariah Supervisory Council, a body already
renowned for the quality of its Islamic scholars, to a level at which its rulings may be deemed
admissible in Shariah Courts around the world.
With this encompassing and dedicated Act, Labuan IBFC is able to provide a greater
degree of comfort and certainty in Islamic financial services, reinforcing our position as one
of the world’s leading Islamic financial centre.
Labuan IBFC also aims to become the centre of product innovation by helping fuel the
development and structuring of more complex, liquid and long-term Islamic products that
will satisfy the broad needs of investors and issuers.
Owing to its supervision and regulation, Labuan IBFC will also play an active role in the
broader acceptance of Islamic finance products and services in international markets.
Promoting sound accounting procedures and standards will provide a significant boost
to the levels of transparency, accountability and credibility of Shariah-compliant products,
helping to integrate Islamic financial markets with global markets.
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LABUAN IBFC’S TAX SYSTEM
Tax Legislation
Labuan Business Activity Tax Act 1990 (LBATA) governs the imposition, assessment and
collection of tax on a Labuan business activity carried on by a Labuan entity in, from or
through Labuan.
Chargeable Persons
Only Labuan entities carrying on a Labuan business activity are chargeable to tax under
the LBATA. Labuan entities that carry on a non-Labuan business activity are subject to the
provisions of the Malaysian Income Tax Act, 1967 (ITA).
Labuan Entities
Labuan entities are the entities as set out in the Schedule of the LBATA. They are made
up of:
• A Labuan company
• A Labuan foundation established and registered under the Labuan
• Foundations Act 2010
• A Labuan Islamic foundation established and registered under the Labuan Islamic
• Financial Services and Securities Act 2010
•	A Labuan Islamic partnership as defined in the Labuan Islamic Financial Services
and Securities Act 2010
• A Labuan limited partnership established and registered under the Labuan Limited
Partnerships and Limited Liability Partnerships Act 2010
• A Labuan limited liability partnership established and registered under the Labuan
Limited Partnerships and Limited Liability Partnerships Act 2010
• A Labuan Islamic trust as defined in the Labuan Islamic Financial Services and
Securities Act 2010
• A Labuan trust as defined in the Labuan Trusts Act 1996
• A Malaysian Islamic bank licensee as defined in the Labuan Islamic Financial
Services and Securities Act 2010
• A Malaysian bank licensee as defined in the Labuan Financial Services and Securities
Act 2010
• Any Labuan financial institutions as defined in the Labuan Financial Services
Authority Act 1996
• Any person declared by the Malaysian Minister of Finance to be a Labuan entity,
pursuant to section 2B of the LBATA
Labuan Business Activity
A Labuan business activity means:
• a Labuan trading or a Labuan non-trading activity
• carried on by a Labuan entity
• in, from or through Labuan
• in a currency other than Malaysian currency
• with non-residents or with another Labuan entity
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The following activities by a Labuan entity with residents or in Malaysian currency where
permitted under the Exchange Control regulations, would also be regarded as a Labuan
business activity:
• a Labuan entity carrying on a banking, insurance or financial business licensed
under the Labuan Financial Services and Securities Act 2010 or Labuan Islamic
Financial Services and Securities Act 2010, such activity may be carried on with
residents, and where permitted, may be carried on in the Malaysian currency;
• a Labuan entity holding investments in a domestic company and such holding may
be with residents and in the Malaysian currency;
• Shipping operations carried out by a Labuan entity in Labuan or outside Malaysia;
Subject to Minister of Finance’s approval under Section 2A of LBATA,
– Carrying on of such activity with residents under Section 7(4) of the Labuan
Companies Act, such activity may be carried on in the Malaysian currency;
– holding of debt obligations by a Labuan entity in a domestic company,
such holding may be in the Malaysian currency
– any other transactions carried on in Malaysian currency or with residents.
Labuan companies are allowed to set up marketing offices in Kuala Lumpur and/or Johor
Bahru subject to the conditions imposed by Labuan FSA. The Labuan company must comply
with the guidelines issued by Labuan FSA in order that it can continue to be regarded as
carrying on a Labuan business activity and taxed under LBATA.
Labuan banks and Labuan insurance companies can also apply to Labuan FSA to set up
co-located offices in other parts of Malaysia to carry out its Labuan business activities.
The Labuan banks and Labuan insurance companies must comply with the conditions and
terms imposed by Labuan FSA under the respective co-location guidelines in order to be
taxed under LBATA.
A Labuan company may also apply to Labuan FSA to set up a co-located office in Kuala
Lumpur as its operational and management office under the rules for ‘Co-location of
Labuan Holding Company’. The Labuan Holding Company is however, required to make
an irrevocable election to be taxed under the ITA instead of under LBATA.
Note: Further details on the marketing and co-location offices can be found in this Business
Guide under the sections “Labuan Companies”, “Banking” and “Insurance”.
Resident for the Purposes of LBATA
Resident for the purposes of LBATA means:
• in relation to a natural person, a citizen or a permanent resident of Malaysia; or
• in relation to any other person, a person who has established a place of business,
and is operating, in Malaysia,
and includes a person who is declared to be a resident pursuant to Subsection 43(2) of the
Exchange Control Act 1953.
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Tax Rates
Tax rates and filing requirements:
Description

Annual tax filing
requirement

Tax Rate

A Labuan entity undertaking a Labuan Business Activity that is:
A Labuan Non-Trading
Activity
(means holding of
investments in securities,
stock, shares, loans,
deposits or any other
properties by a Labuan
entity on its own behalf)
A Labuan Trading
Activity
(Banking, insurance,
trading,
management,
shipping operations,
licensing or any other
activity which is not a
Labuan non- trading
activity.)

Both Labuan Trading
and
Non-trading Activities

Not subject to tax

File a statutory declaration
in the prescribed form to
Director General of Inland
Revenue by 31 March of
that year of assessment.

3% of net profits as per
audited accounts;
or
RM20,000 upon election
annually*

File a statutory declaration
and a return of its profits
(audited accounts) for that
year of assessment in the
prescribed forms to the
Director General of Inland
Revenue by 31 March of
that year of assessment.
If an election was made
to pay tax of RM20,000,
a return of its profit is not
required to be submitted
with the statutory
declaration.

Same tax treatment as
those undertaking a
Labuan trading activity

Same filing requirement
as those undertaking a
Labuan trading activity.

Deemed to be a Labuan
Trading Activity
A Labuan entity undertaking:
A Non-Labuan Business
Activity

Tax under ITA corporate
tax rate: 25% (YA 2013)

Filing requirement as
provided under the ITA.

*Note: The election to pay RM20,000 is not available to the approved Labuan International
Commodity Trading Company (LITC) under the Global Incentives for Trading (GIFT)
Programme.
If a Labuan entity which carries out Labuan trading activity does not have a basis period for
a year of assessment, the Labuan entity will be charged to tax for that year of assessment
of RM20,000.
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A rebate shall be granted to a Labuan entity on its LBATA tax charged for any zakat paid in
the basis period for that year of assessment, which is evidenced by a receipt issued by a
Labuan Islamic religious authority.
Tax Payment Date
A Labuan entity shall pay its taxes for a year of assessment at the time of the filing of its
statutory declaration for that year of assessment.
Basis Period under LBATA
The basis period for a year of assessment is the accounting period or periods ending in the
calendar year immediately preceding that year of assessment.
Labuan Trust or Labuan Foundation Holding Malaysia Property
If a Labuan Trust or a Labuan Foundation holds any Malaysian property, the income
derived therefrom shall be subject to the ITA. Income derived from non-Malaysian property
is subject to the LBATA.
Irrevocable Election to be Taxed under the ITA
A Labuan entity can make an irrevocable election under Section 3A of LBATA for its profits
to be taxed under the ITA by furnishing a prescribed form to the Director General of Inland
Revenue within three months from the beginning of its basis period. The Labuan entity will
be subject to the provisions of the ITA for its tax matters instead of the LBATA.
Tax Incentives
The following income is exempted from income tax in Malaysia:
• Dividends received by Labuan entities
• Dividends received from Labuan entities which are paid, credited or distributed out
of income derived from a Labuan business activity or income exempt from tax
• Distributions received from Labuan trusts and foundations (including both Islamic)
by the beneficiaries
• Distributions of profits by Labuan partnerships (including Islamic partnerships)
• Interest received by residents**, non-residents** or another Labuan entity from a
Labuan entity.
• Royalties and fees for services, advices or assistance specified in Section 4A(i)
and (ii) of the ITA, received by a non-resident or another Labuan entity from a
Labuan entity.
• Other gains or profits under Section 4(f) of ITA received by a non-resident from a
Labuan entity
No Malaysian withholding tax is imposed:
• on payments to non-residents for interest, royalties, fees for services, advice or
assistance, or other gains or profits under Section 4(f) of ITA by a Labuan entity
• on payments to non-residents for use of moveable properties by a Labuan licensed
leasing company.
(Note: Dividends are not subject to withholding tax in Malaysia)
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The following tax incentives are applicable up to year of assessment 2020:
• 100% tax exemption on director fees received by a non-citizen director of a Labuan
entity.
• 50% tax exemption on gross income received by a non-citizen individual from
exercising an employment with a Labuan entity in a managerial capacity, in Labuan
or at its marketing or co-located offices approved by LFSA.
• 50% tax exemption on gross housing and Labuan Territory allowances received by
a Malaysian citizen from exercising an employment in Labuan with a Labuan entity.
• 65% tax exemption on income of any person providing qualifying professional
services such as legal, accounting, financial and secretarial services in Labuan to
a Labuan entity.
**Note: Other than interest accruing to a business carried on by a person licensed under
the Malaysian Banking and Financial Institutions Act 1989, Islamic Banking Act 1983,
Insurance Act 1996 or Takaful Act 1984.
Stamp Duty Exemption
Stamp duty is exempted on all instruments executed by a Labuan entity in connection with
a Labuan business activity, on its constituent documents and on transfer of shares in a
Labuan company.
Malaysia’s Double Tax Agreements
Malaysia has signed more than 70 Double Tax Agreements (DTAs) with various countries.
Labuan entities with tax residency in Malaysia can enjoy the benefits of the DTAs signed
by Malaysia with its treaty partners unless otherwise specified.
Advance Tax Ruling
Any person can apply to the Director General of Inland Revenue for an advance ruling on
the application of LBATA on an arrangement or transaction which involves a Labuan entity.
However, ruling will only be granted on actual proposed transactions and not on completed
transactions.
Confidentiality Clause
The return of profits, statutory declaration or information made or received for the purposes
of LBATA shall be treated as confidential and shall not be communicated or disclosed to
any person except for the purpose of LBATA.
Any official, whether during his employment or thereafter, contravenes the confidentiality
clause shall be guilty of an offence and upon conviction, be liable to a fine of not exceeding
one million ringgit or to imprisonment for a term not exceeding two years or to both.
The Confidentiality clause however shall not prevent the disclosure of information to a
duly authorized servant or agent of a Government under a double tax arrangement or
tax information ex change arrangement which Malaysia has with other countries. The
confidentiality clause shall also not prevent the disclosure of information upon a request
from any tax authority of any Government outside Malaysia.
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LABUAN COMPANIES
LABUAN COMPANIES
Company formation is one of the most important areas of business in the sector. Labuan,
being strategically positioned between two giant economies of China and India and in
close proximity with other regional financial centres, is poised to attract investors to set
up a Labuan company as the ideal vehicle to tap the many investment opportunities in this
Asian region.
All Labuan companies are governed by the Labuan Companies Act 1990, which provides
for the incorporation of companies, either limited by shares/guarantee or unlimited, and the
registration of foreign companies.
The Labuan companies share the following corporate characteristics:
Basic Conduct
Qualifying Criteria
Transaction Currency
Licensed Business

Registration/Incorporation
Shareholding
Registered office
Resident Secretary
Filing of Annual Return
Audited Accounts
Record-Keeping

A Labuan company has the powers of a natural
person
Residents and Non Residents of Malaysia are
permitted to establish a Labuan company
Any currency except Malaysia Ringgit

The following business is regulated by special
legislation:
• Banking and Labuan financial business
• Insurance and insurance-related
• Capital market (i.e. Public fund management and
Securities licensee)
• Trust companies (including managed trust and
management company)
Prior approval to conduct such business must be
obtained before incorporation

The applicant must appoint a licensed Labuan trust
company, which will conduct its own due diligence on
the prospective client
Minimum of One (either individual or corporate entity)
No bearer shares are allowed
Shares shall be of No Par Value

The principal office of a Labuan trust company is
deemed as the registered office of a Labuan company

Compulsory (A Labuan trust company shall be
appointed as the nominated secretary)
Filed annually not later than 30 days prior to the
anniversary of the date of its incorporation

Optional. Required for Labuan company opting to pay
3% tax per annum on audited net profit and Labuan
company with licensed activities

All Labuan companies (including branches and
subsidiaries) shall maintain all accounting records for a
period not less than six years from the date an account
transaction has been completed
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Redomicile

Change in domicile is permitted

Incorporation Timescale

Within 24 hours subject to complete submission of
necessary documents. Request may be expedited with
an optional fast track fee.

Company Search

There are no publicly accessible records of Labuan
companies

Labuan Pre-Incorporated Companies (LPCs) are also
available.
A Labuan company business is not permitted to transact in Malaysia Ringgit other than:
• for the purpose of defraying its administrative expenses and statutory expenses;
• for the holding of investments in a domestic company;
• for the holding of debt obligations in a domestic company;
and as specified under Section 7(4) of Labuan Companies Act 1990.
A Labuan company is permitted to deal with Malaysian residents provided it notifies Labuan
FSA within ten working days of the transaction.
Exemptions to the notification requirement are provided wherein:
• the Labuan company carries on any licensed activity with a resident under the
Labuan Financial Services and Securities Act 2010 or the Labuan Islamic Financial
Services and Securities Act 2010,
• the Labuan company makes or maintains deposits with a person carrying on a
business within Malaysia,
• the Labuan company makes or maintains professional contact with any counsel,
attorney, accountant, bookkeeper, Labuan trust company or a corporation wholly
owned by a Labuan trust company made available by the Labuan trust company
to act or be appointed as a resident director or a resident secretary of a Labuan
company, management company, investment adviser or other similar person
carrying on business with Malaysia,
• the Labuan company prepares or maintains books and records within Malaysia,
• the Labuan company holds within Malaysia meetings of its directors or members,
• the Labuan company holds any lease of any property for the purpose of its
operations or as accommodation for its officers or employees,
• the Labuan company holds shares, debt obligations or other securities in a
company incorporated under this Act or in a domestic company, or holds shares,
debt obligations or other securities including shares and any property provided as
collateral to secure any borrowing for the purposes of a transaction entered into in
the ordinary course of business in connection with the lending of money, or
• a resident of Malaysia holds shares in that Labuan company.
Application Requirements
The Labuan Companies Act 1990 requires the intended Labuan company to employ the
services of a licensed Labuan trust company to act as its incorporation agent. Among the
services offered by a Labuan trust company are:
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•
•

The provision of a registered office, resident secretary and director
The performance of secretarial duties of the Labuan company including lodgment
of any documents required under the Labuan Companies Act 1990
• The general management of all Labuan entities
The list of Labuan trust company can be obtained from our website www.libfc.com
The general process for registering a Labuan company is as follows:
• The applicant must appoint a Labuan trust company for the registration
• For a fee, the applicant may reserve its company name with Labuan FSA. Labuan
FSA will reserve the name for three months and has the discretion to reject the
name.
- The name may contain any word or abbreviation thereof in the national
language of any country that denotes a company limited by shares or
guarantee
- The name of a Labuan company may be written in any language, alphabet
or characters. However, an English version of the name must be provided
• When registering the company, the application must be accompanied by the
Memorandum and Articles of Association, a statutory declaration of compliance
by the trust company and consent in writing of the person(s) to be appointed as
director(s) of the company, together with the relevant fees
• For activities that require licensing, prior approval must be obtained to undertake
such activities before the incorporation of the company.
Please note that the procedures detailed above apply for both Labuan companies and
foreign Labuan companies.
Fees
The registration fee for a Labuan company is dependent on its paid up capital and differs
for a foreign Labuan company.
The subsequent annual fee is payable on or before each anniversary of the date of its
registration/incorporation. Please refer to the Fee Schedule for the relevant fee details.
SETTING UP A MARKETING OFFICE IN KUALA LUMPUR AND JOHOR BAHRU
The role of a Marketing Office is limited to facilitate meetings with clients and to establish
contacts with potential clients. There should be no maintenance of books and records
(including trading activities) through, from or in the Marketing Office.
All Labuan companies, including those licensed under the laws relating to financial services
in Labuan IBFC may apply to set-up a Marketing Office in Kuala Lumpur and/or in Johor
Bahru.
Labuan companies that have an existing Kuala Lumpur Marketing Office may also apply to
establish another Marketing Office in Johor Bahru. With the exception of insurance brokers
and captives, all Labuan companies with such a Marketing Office are required to maintain
a Management Office in Labuan.
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Application Requirements
All Labuan companies must submit through their respective trust companies, the following
minimum information towards the application:
• Purpose of the Marketing Office
• Business plan of setting up the Marketing Office
• Organisational Chart, and
• Biodata of the managerial level at the Marketing Office.
All applications should be directed to the Director General of Labuan FSA and Labuan
FSA reserves the right to revoke the approval due to non-compliance with Labuan FSA’s
Guidelines and other regulatory requirements.
Operational Requirements
Location and address
• The Marketing Office must have an address.
• The entry door of the said office should only lead to the office and is independent
of any other entities.
• The premise should not be used for personal use or accommodation.
Staff
•

The number of staff in each of the Marketing Office should not exceed four.

Signboard
• The name of the Labuan company must be printed and affixed in a conspicuous
position, in Romanised letters, easily legible on the premise and must be in
compliance with the local authority’s laws and regulations. Specifically, the
signboard must contain the following information:
• Company name and registration number
• License number, if any
• Address, telephone and facsimile numbers
Reporting Requirements
The company is required to submit a half-yearly report comprising the organisational chart
and business activities for the past six months, before the 15th of the following month.
Fees
Please refer to the Fees Schedule for the relevant fee details.
CO-LOCATED LABUAN HOLDING COMPANIES
The following provides a guide for the establishment of a co-located Labuan Holding
Company which is able to further develop its business by leveraging on the infrastructure,
human capital, professional advisors and service providers, as well as recreational and
residential facilities that are available in Kuala Lumpur.
A Labuan Holding Company refers to a Labuan company incorporated under the Labuan
Companies Act 1990, which:
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•

Carries on business with non-residents of Malaysia and in non-Ringgit currencies
except as permitted under the Labuan Companies Act 1990 and the Exchange
Control Act 1953
• Subject to Labuan FSA’s approval, is allowed to carry on any one or a combination
of the following business activities from its office in Kuala Lumpur: holding of
investment in securities, stocks, shares, loans, deposits or immovable properties
• Provides management services including administrative, human resource,
accounting and backroom support services to :
a) related companies within Malaysia, or
b) related or non-related companies outside Malaysia.
• Manages surplus funds and provides credit facilities to related companies within
the group in and outside Malaysia
• Carries out trading or invoicing activities outside Malaysia.
Note: “Related companies” has the meaning assigned to it in the Labuan Companies Act
1990.
Application Requirements
The application for approval to set up an operational and management office should be
submitted to Labuan FSA prior to the establishment of the office, and can be made by:
• A company incorporated under the Labuan Companies Act 1990, or
• Any person intending to incorporate a company under the Labuan Companies Act
1990.
The applicant must have international and/or regional businesses.
All applications for the setting up of a Labuan Holding Company should be directed to
the Director General, of Labuan FSA and should include, amongst others the following
information:
·
The proposed name of the Labuan Holding Company
·
Nature of business of the applicant
·
Business plan of the said company, including the purpose of co-locating the office
·
Organisation chart of the proposed office in Kuala Lumpur including the estimated
number of staff
·
Information on director(s) and shareholder(s) of the applicant Company
·
Biodata of the proposed Principal Officer who will be managing the office. “Principal
Officer” means the principal executive officer of the company by whatever name
it is referred to and whether or not he is a director and who is accustomed to act
under the instructions of the applicant.
Notwithstanding the above, Labuan FSA may request additional information for the purpose
of processing the application.
Operational Requirements
Location and address of the office
A Labuan Holding Company is required to inform Labuan FSA the address and contact
numbers of its office in Kuala Lumpur prior to the commencement of its operations and any
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subsequent changes to this address. In addition, the office of the Labuan holding company
in Kuala Lumpur must be:
• separated from the office of other entity/company; and
• managed by its own personnel with independent books and records.
Name and Signboard
The name of a Labuan Holding Company must be easily legible in romanised characters,
printed on a signboard affixed at the entrance of the office. The signboard must contain the
following information:
• the Labuan Holding Company’s incorporation number, and
• the words “Labuan Company”.
In addition, the Labuan holding company must also comply with requirements of the
relevant local authorities, whenever applicable, with regard to the signboard.
Directors and Principal Officer
A Labuan holding company shall appoint a minimum of one (1) director of any nationality,
however no corporate director is allowed. In addition, the Labuan Holding Company is
required to notify Labuan FSA of any change to its Principal Officer.
Other Key Requirements for a Co-located Holding Company
• It must have sufficient paid-up capital commensurate, or in accordance, with its
operations and activities.
• It must make an irrevocable election to be taxed under the Income Tax Act 1967
pursuant to Section 3A of Labuan Business Activity Tax Act 1990. Hence, the
Labuan Holding Company is required to :
a) comply with the provisions of the Malaysian Income Tax Act 1967;
b) submit an annual audited accounts to Labuan FSA; and
c) conduct an Annual General Meeting in Malaysia.
• A Labuan Holding Company must provide statistical information to Labuan FSA in
a manner and frequency as may be determined by Labuan FSA.
• Subject to relevant provision of the laws relating to disclosure of information, the
Labuan holding company will provide Labuan FSA with any information relating to
its business and operations whenever it is required.
• It must comply with other requirements of the Labuan Companies Act 1990 and the
relevant laws, whichever applicable, including obtaining appropriate work permit(s)
from the Immigration Department of Malaysia for expatriates employed by the Colocated Labuan Holding Company in Malaysia.
Revocation and Surrender
• Labuan FSA reserves the right to revoke the approval if Labuan FSA is satisfied,
based on the information made available to it, that the Labuan Holding Company
has not complied with any laws or requirements.
•

Notwithstanding the above, the Labuan Holding Company may surrender the
approval under this Guideline by notifying Labuan FSA in writing not less than one
(1) month from the date it intends to close the office.
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Fees
An annual fee is payable to Labuan FSA upon the grant of approval given. Subsequent
payment of annual fee is payable not later than 15 January of each year during which the
approval is valid.
Please refer to the Fee Schedule for the relevant fee details.
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PROTECTED CELL COMPANIES
The establishment of Labuan protected cell company (Labuan PCC) is set out in the Labuan
Companies Act 1990, Part VIII(B), Section 130N to 130 ZC.
A protected cell company may be incorporated as a Labuan company or may be converted
from an existing Labuan company if authorised by its articles. A Labuan PCC is a limited
liability company that has the ability to form ‘cells’. The cells of a Labuan PCC may comprise:
• A core cell for holding non-cell assets or general assets
• Any number of cells with the intention of segregating and protecting the assets of
each respective cell
Neither the core cell nor the individual cells created are deemed separate legal entities,
nonetheless, each cell remains legally separated from any other cell and each has sufficient
attributes to carry on business independently under the ‘umbrella’ of the Labuan PCC.
A Labuan PCC therefore has the ability to hold assets or investments segregated into
numerous classes to cater for differing objectives of individual investors, while at the same
time preserving the independence of each cell.
A Labuan PCC can only be established for the sole purpose of:
• Labuan insurance business or Labuan captive insurance business, on such terms
provided under the Labuan Financial Services and Securities Act 2010 (LFSSA)
• Labuan general takaful business or Labuan captive takaful business on such terms
as provided under the Labuan Islamic Financial Services and Securities Act 2010
(LIFSSA)
• Business as a mutual fund as defined under Part III of the LFSSA, and
• Business as an Islamic mutual fund as defined under Part IV of the LIFSSA
Application Requirement
A Labuan company including a foreign Labuan company incorporated or registered under
Labuan Companies Act 1990 may apply.
The applicant must obtain approval from Labuan FSA on the Labuan PCC structure and
business activities as defined under the LFSSA or LIFSSA as the case may be before
commencing its business.
The application for approval on the Labuan PCC structure shall be accompanied by the
following documents:
• Cover letter which includes the following information:
- Application for new incorporation of or conversion into a Labuan PCC
- Type of business activities
- Proposed Labuan PCC structure including number of cells
• A copy of the draft Memorandum and Articles of Association of the Labuan PCC
• Other documents or information as required under the relevant forms and checklists
related to the allowable business activities.
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Once approval has been given to operate as a Labuan PCC, the Labuan company may be
incorporated by submitting the following documents to Labuan FSA:
• The Memorandum and Articles of Association
• A certified true copy of the approval letter from Labuan FSA
• Payment of relevant fees
• Any other documents and/or information as may be required by Labuan FSA for
registration or conversion of the memorandum and articles to that of a Labuan
PCC.
Operational Requirements
Name of the Protected Cell Company
The Labuan PCC must include in its name the words “Protected Cell Company” or the
letters “PCC”. In addition, each cell is required to have its own distinct name or designation.
Cell Capital
A Labuan PCC may issue cell shares with separate certificate of title whilst it must maintain
an index containing details of each cell shareholder and the particular cell to which the cell
shares relate.
Dividends
Dividends may be paid in relation to cell shares by reference to the performance of the
cell for which the cell shares have been issued. The profit or losses and/or the assets and
liabilities of other cells and non-cell need not be taken into account.
Disclosure
A Labuan PCC must notify all persons entering into transactions with it that it is a protected
cell company. In addition, the Labuan PCC must specify the particular cell that is entering
the transaction and inform the person that only the assets of that cell will be available to
meet that said cell’s liabilities.
Reduction of Capital
The share capital of a Labuan PCC and the cell capital of the individual cells may be
reduced in accordance with provisions relating to the reduction of share capital of Labuan
companies, provided that the amount of the share capital of its general assets will not be
reduced to an amount less than the cell capital of any of its cell assets.
Fees
The annual license fee for each of the cell and non-cell is dependent on the type of business
carried out by the Labuan PCC and is payable to Labuan FSA upon the grant of license/
creation of cell. Subsequent payment of annual fee is payable not later than 15 January of
each year.
Please refer to the Fee Schedule for the relevant fee details.
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PARTNERSHIPS
The governing legislation for establishment of Labuan partnerships is the Labuan Limited
Partnerships and Labuan Limited Liability Partnerships Act 2010 and Shariah-compliant
partnerships are governed by the Labuan Islamic Financial Services and Securities Act
2010 (LIFSSA), under Part X, Section 111 to 112. There are two forms of partnerships in
Labuan IBFC, namely:
• Limited partnerships
• Limited liability partnerships
All Labuan limited partnerships and Labuan limited liability partnerships are expected to
carry on business in any currency other than the Malaysian currency except as permitted
by the relevant authorities.
LIMITED PARTNERSHIPS
A limited partnership is a business entity comprising two or more partners who operate
or manage a business together. The minimum number of partners for a Labuan limited
partnership is two partners i.e. one general partner and one limited partner and the
maximum number of partners allowed is 50 partners.
Partners may be a corporation except for firms which are set up to offer professional
services, in which case, it must consist of natural persons and supplemented with
professional indemnity insurance coverage issued by an insurer approved by Labuan FSA.
a) General Partner
A general partner shall have all the rights and powers and shall be subjected to
all the restrictions and liabilities of a partner. Therefore, they have management
control; share the right to use partnership property; share the profits of the firm in
predefined proportions; and have joint and several liabilities for the debts of the
partnership.
b) Limited Partner
A limited partner contributes capital to the partnership but do not participate in the
daily operations of the company. The limited partner shall not be liable as a general
partner unless the limited partner participates in the management of the Limited
partnership.
Registration Requirements
The general process for registering a limited partnership involves the following:
•

The applicant must appoint a Labuan trust company for the registration, which
would conduct due diligence on the applicant. All documentation required to be
submitted to Labuan FSA must be filed through a Labuan trust company.

•

A Labuan LP shall have either the words “Limited Partnership”, “Ltd.P.”, “LP” or
“L.P” as part of its name (any other abbreviations in romanised characters or words
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in the applicant’s national language which connotes a limited partnership or any
abbreviation as maybe approved by Labuan FSA).
•

The name maybe in foreign characters, alphabet or language provided that an
accurate and certified rendition of the name in the English language is clearly
stated in all its documents.

•

The application for registration must be accompanied by the relevant documents
and payments.

Operational Requirements
• A Labuan limited partnership must have a registered office in Labuan, which
shall be the registered office of a Labuan trust company. A register showing the
particulars of the Labuan limited partnership as well as its constituent document
must be kept in this office.
• A limited partnership has the duty to keep proper accounting and records which
could sufficiently and accurately explain its transactions and financial position.
These records must be kept at the registered office or any other suitable place in
Labuan and accessible by all partners for inspections at all times.
• Unless otherwise required in the partnership agreement, the accounts of limited
partnership shall not be required to be audited.
LIMITED LIABILITY PARTNERSHIP
A limited liability partnership is a corporate body formed vested with the powers of a
natural person and has legal personality separated from its partners. The partnership has
perpetual succession and any change in the partnership shall not affect the existence,
rights or liabilities of the Labuan limited liability partnership.
In addition to having a common seal, the Labuan limited liability partnership is capable of
entering into litigation and being in possession or dispossession of movable and immovable
property.
Registration Requirement
The general process for registering limited liability partnership involves the following:
• The applicant must appoint a Labuan trust company for the registration, which
would conduct due diligence on the applicant. All documentation required to be
submitted to Labuan FSA must be filed through a Labuan trust company.
• A Labuan LLP shall have either the words “Labuan Limited Liability Partnership”,
“(Labuan) L.L.P.” or “Labuan LLP” as part of its name (any other abbreviations
in romanised characters which connotes a limited liability partnership may be
approved by Labuan FSA).
• The name may be in foreign characters, alphabet or language provided that an
accurate and certified rendition of the name in the English language is clearly
stated in all its documents.
• The application for registration must be accompanied by the relevant documents
and payments.
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Operational Requirements
• An individual or a corporation may be a partner in a Labuan limited liability
partnership. The minimum number of partners to form a Labuan limited liability
partnership is two persons.
• There must be at least one designated partner who shall assume the responsibilities
of all matters and is personally liable to any penalities if found contravening the Act.
• A limited liability partnership has the duty to keep proper accounting and records
which could sufficiently and accurately explain its transactions and financial
position. These records must be kept at the registered office or any other suitable
place in Labuan and accessible by all partners for inspections at all times.
• Unless otherwise required in the partnership agreement, the accounts of limited
liability partnership shall not be required to be audited.
• An annual solvency certificate is expected to be filed with Labuan FSA on or before
the anniversary registration date of the partnership.
Fees
The annual fee is payable to Labuan FSA upon application. Subsequent payment of annual
fee is payable on or before each anniversary of the date of its registration.
Please refer to the Fee Schedule for the relevant fee details.
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BANKING
LIBFC offers a wholesale platform for banks and financial intermediaries looking to establish
their operations and to take advantage of the numerous associated opportunities in the
region.
Labuan banking activities (conventional and Islamic) are governed and regulated under
Part VI, Section 87 to 100 of the Labuan Financial Services and Securities Act 2010 and
Part VI, Section 60 to 75 of the Labuan Islamic Financial Services and Securities Act 2010
respectively.
BANKS
Section 86 of the Labuan Financial Services and Securities Act 2010 defines a Labuan
banking business as:
• the business of receiving deposits on current account, deposit account, savings
account or any other account as may be specified by the Authority
• Labuan investment banking business
• Labuan financial business
• Labuan Islamic banking business
•	such other business as the Authority, with the approval of the Minister, may specify
in any currency (including ringgit where permitted by the Exchange Control Act
1953 or such other relevant law in force).
In addition, Labuan financial business is defined as:
• building credit business
• credit token business
• development finance business
• leasing business
• factoring business
• money-broking business
• Labuan Islamic financial business in compliance with Shariah principles
as defined under Section 80 of the Labuan Islamic Financial Services and
Securities Act 2010, or
• such other business as the Authority, with the approval of the Minister, may specify
in any currency (including ringgit where permitted by the Exchange Control Act
1953 or such other relevant law in force).
Application Requirements
An applicant should meet the following minimum criteria:
• Must be a bank or financial institution in another jurisdiction
• Posseses a sound track record
• Has been accorded a good credit rating by an acceptable rating agency
• Supervised by a competent regulatory authority in another jurisdiction
• Conforms and subscribes to generally accepted standards of international banking
practices or the Bank of International Settlement, as the case may be.
An applicant is required to submit the prescribed forms and the submission should include,
but is not restricted to, the following:
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•
•
•
•
•

The nature of business of the applicant
The composition of its Board of Directors and senior management
Audited financial statements for the last two years
A three-year business plan, which should provide a detailed outline of its operations
and strategies with regard to its Labuan entity
Any other information relevant to the application.

In addition the minimum requirements for the issuance of a licence are:
• Letter of awareness from a competent regulatory authority that supervises the
applicant in the originating jurisdiction
• Letter of guarantee or undertaking or both from the parent company
Operational Requirements
Upon issuance of the licence, the Labuan bank is required to:
• Comply with the statutory requirements under the Labuan Financial Services and
Securities Act 2010
• Maintain a physical presence in Labuan
• Comply with the prudential and reporting requirements issued by Labuan FSA
• Carry on business in any currency other than the Malaysian currency, except as
permitted by the relevant authorities
• Adhere to any other guidelines and requirements issued by Labuan FSA from time to time
Fees
The annual license fee is payable to Labuan FSA upon the grant of license. Subsequent
payment of annual fee is payable not later than 15 January of each year. Please refer to
the Fee Schedule for the relevant fee details.
INVESTMENT BANKS
Labuan investment banking is defined under the Labuan Financial Services and Securities
Act 2010 as:
• The business of providing credit facilities
• The business of providing consultancy and advisory services relating to corporate
and investment matters or making investments on behalf of any person, including
dealing in securities, or making and managing investments on behalf of any person
• The business of undertaking foreign exchange transactions, interest rate swaps,
dealings in derivative instruments or derivative financial instruments or any other
similar risk management activities
• Labuan Islamic Investment banking activities
• Labuan financial business, or
• Other such business as Labuan FSA, with the approval of the Minister, may specificy.
In addition, Labuan Islamic investment banking business means any of the following
business as defined under the Labuan Islamic Financial Services and Securities Act 2010:
• providing financing facilities in compliance with Shariah principles
• providing consultancy and advisory services relating to corporate and investment
matters, including dealing in securities, or making and managing investments, on
behalf of any person, in compliance with Shariah principles
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•

•
•

undertaking foreign exchange transactions, profit rate swaps, dealings in Islamic
derivative instruments or Islamic derivative financial instruments which are in
compliance with Shariah principles or any other similar risk management activities
Labuan Islamic financial business, or
such other business as the Authority, with the approval of the Minister, may specify.

Labuan investment banks are not allowed to accept deposits and may only carry on
business in a currency other than the Malaysian Ringgit, except as permitted by the relevant
authorities. Subject to provisions under the Labuan Financial Services and Securities Act
2010 or Labuan Islamic Financial Services and Securities Act 2010 and Exchange Control
Act 1953, a licensed Labuan investment bank is allowed to deal with Malaysian residents
and in Malaysian Ringgit.
Application Requirements
A Labuan investment bank can be set up as a branch/subsidiary and registered or be
incorporated under the Labuan Companies Act 1990. Applications to the Director General,
Labuan FSA, may be accepted from:
•
An investment bank or group engaging in investment banking activities licensed
by the regulatory authority in the country of origin
•
A licensed bank or an established financial institution or financial service provider
supervised by a competent regulatory authority
•
Any licensed institution under the Banking and Financial Institutions Act 1989 with
prior approval of Bank Negara Malaysia
•
Corporations with the necessary expertise and experience in the financial industry
with at least three years’ good track record and regulated by an authority in their
home country.
In addition, an applicant’s submission must include, but is not limited to, the following:
• For applicants which are branches/subsidiaries, a letter of undertaking from the
head office/parent company to assume any liability arising from the operations of
its branch/subsidiary in Labuan
• A business plan for the first three years of operations
• Audited annual accounts for the three years immediately preceding the application,
where applicable
• A letter of consent from the home regulatory authority, where applicable
• Details of the composition of its Board of Directors and senior management
• The controller or director or CEO of the applicant company must be fit and
proper persons. Prior written approval of Labuan FSA must be obtained for the
appointment. The appointment of the board of directors of a subsidiary also require
prior approval of Labuan FSA
• Possess sound track record and/or the necessary experience and expertise in
similar undertaking
Capital Requirements
The applicant must have a paid-up capital of RM10 million (unimpaired by losses) or its
equivalent in a foreign currency or if the applicant is a branch, it must maintain net working
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funds equivalent to RM10 million. In addition, Labuan FSA is to be informed of any changes
in shareholding structure of capital and/or any erosion of paid up capital.
Operational Requirements
The Labuan investment bank must adhere to the following:
• The applicant must maintain a sufficiently staffed operational office in Labuan and
all dealings must be conducted through this office
• Applicants can only carry on business in any currency other than Malaysian Ringgit
except as permitted by the relevant authorities
• Subject to the provisions under the Labuan Financial Services and Securities Act
2010 and Exchange Control Act 1953, licensed Labuan investment banks may
deal with Malaysian residents. In dealing with residents and arranging syndicated
financing schemes, the said investment bank must ensure that the syndication as
far as possible should involve banking institutions based in Labuan before involving
other financial institutions overseas
• Shall appoint an approved auditor
• Must obtain the approval of Labuan FSA on any changes or amendments to its
constituent documents and indicate clearly its names and licence number on its
letterhead, stationery and other documents.
In addition, the Labuan investment bank:
• Must subscribe to safeguards and standards developed and issued by the relevant
authority or organisation. These include implementing an effective management
control system, capital adequacy and use of value at risks models, as well as
having proper reporting, disclosure and accounting procedures
• Which is a branch of a foreign bank, should subscribe to the prevailing rules and
regulations of the home country which houses its head office
• Must conduct its business with due diligence and sound principles, maintain
adequate and proper records and books of accounts.
• Must obtain approval of Labuan FSA of any change in business plan
• Is to submit to Labuan FSA within six months after the close of each financial year,
two copies of its audited annual balance sheet and profit and loss account.
• To provide statistics and information required from time to time by Labuan FSA
in relation to prudential information, general business conduct and volume of
business in Labuan.
Fees
The annual license fee is payable to Labuan FSA upon the grant of license. Subsequent
payment of annual fee is payable not later than 15 January of each year. Please refer to
the Fee Schedule for the relevant fee details.
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CO-LOCATED BANKS
The following provides a guide for the establishment of a Co-located Labuan bank issued
pursuant to Section 4A of the Labuan Financial Services Authority Act 1996 and provides
the option for Labuan bank to establish an office or offices in other parts of Malaysia other
than its office in Labuan (hereinafter referred to as the “Co-located Office”).
A Labuan bank given approval to establish a Co-located Office must continue to have
an office in Labuan with suitable number of staff to perform the functions assigned to
the Labuan office. The application for approval to set up the Co-located Office must be
submitted to Labuan FSA prior to its establishment.
Qualifying Criteria
The application can be made by any Labuan bank licensed under the Labuan Financial
Services and Securities Act 2010. Each applicant has the choice between the two colocating options below, subject to compliance with pre-determined criteria:
Options

Eligibility Criteria

Option 1
The Labuan bank may carry out
any operations at the Co-located
Office, except for the following
which will remain in Labuan:• Booking centre
• Maintenance of records

The applicant bank must have:• an average total asset for three (3) years
preceding the application of not less than
USD1 billion;
• an average percentage of loan granted to
non-residents to the total outstanding loan for
three (3) years preceding the application, of
not less than 50%;
• an average percentage of deposit from nonresidents to the total deposit for three (3)
years preceding the application, of not less
than 50%; and
• a minimum number of ten staff.

Option 2
The Labuan bank may only carry
on specific operations as may be
approved by Labuan FSA, apart
from marketing activities.

The applicant bank has been in operation in
Labuan for not less than three (3) years at the
time of the application.

All other operations are to be
retained in Labuan.
Labuan banks which do not wish to co-locate are instead allowed to apply or continue
to have their marketing office under the guideline for Establishment of Marketing Office
in Kuala Lumpur and Johor Bahru as previously described. However, once a Co-located
Office is set up, the bank is no longer allowed to set up a separate marketing office.
Permitted Activities
Labuan banks that co-locate under this guideline are allowed to conduct the following
business activities at the Co-located Office:
• Banking business as permitted under the Labuan Financial Services and Securities
Act 2010 or any other relevant legislation, and
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•

Any other banking businesses as may be permitted from time to time.

Application Requirements
All applications for the setting up of a co-located Labuan bank should be directed to
the Director General of Labuan FSA and should include, amongst others the following
information:
• A business plan that illustrates the following:
a)		 Rationale or purpose of co-locating the office under this Guideline
b)		 Functions of the Labuan office and the Co-Located Office respectively
c)		 Relocation plan of staff from Labuan to the Co-located Office (if any), and
d)		 Business strategy for the Co-located Office.
•

Organisation chart of the Labuan office and Co-located Office including the estimated
number of staff after the co-location takes place.
Notwithstanding the above, Labuan FSA may request other information for the purpose of
processing the application.
Operational Requirements
Address of the Co-located Office
Labuan Banks are required to inform Labuan FSA the address and contact numbers of
the Co-located Office prior to the commencement of its operations and of any subsequent
changes. In addition the Co-located office must be:
• separated from the office of another entity/company, and
• managed by its own personnel with sufficient books and records that would
explain their activities at the Co-located Office.
Name and Signboard
The name of the Labuan bank must be easily legible in Romanised characters, printed on
a signboard affixed at the entrance of the Co-Located Office. The signboard must contain
the following information:
• the Labuan bank’s licence number, and
• the words “Labuan bank licensed under the Labuan Financial Services and
Securities Act 2010.”
In addition, the Labuan bank must comply with requirements of the relevant local authorities
with regard to the signboard of the Co-located Office, wherever applicable.
Others
Labuan FSA may request Labuan Bank to provide statistical information in such manner
and frequency as may be determined by Labuan FSA with regards to its activities in the
Co-located Office.
Market Conduct and Consumer Protection
Labuan bank that co-locates is expected to comply with any guidelines and requirements
on market conduct and consumer protection, issued by Labuan FSA from time to time.
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Revocation and Surrender
Labuan FSA reserves the right to revoke its approval if it is satisfied, based on the information
made available to it, that the Labuan bank has not complied with any laws or requirements
in relation to the Co-located Office.
Notwithstanding, the Labuan bank may surrender the approval under this Guideline by
notifying Labuan FSA in writing not less than one (1) month from the date it intends to close
the Co-located office.
Fees
The annual fee is payable to Labuan FSA for each co-located office (post approval from
Labuan FSA). Subsequent payment of annual fee is payable not later than 15 January of
each year. Please refer to the Fee Schedule for the relevant fee details.
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INSURANCE AND TAKAFUL
All insurance, reinsurance and insurance-related activities set up in Labuan IBFC
are regulated under Part VII, Section 101 to 128 of the Labuan Financial Services and
Securities Act 2010 and its Islamic counterparts, takaful, retakaful and takaful-related
activities under Part VII, Section 76 to 104 of the Labuan Islamic Financial Services and
Securities Act 2010.
The following details the types of licences which are issued by Labuan FSA to conduct
insurance and insurance-related activities:
• Direct insurance - Life or General
• Reinsurance
• Takaful
• ReTakaful
• Insurance manager
• Underwriting manager
• Insurance broker (Including financial planning activities)
LABUAN INSURANCE AND REINSURANCE BUSINESS
Labuan Insurance business is insurance business which is not domestic insurance
business and which is transacted in foreign currency, and includes reinsurance business,
Labuan captive insurance business and such other Labuan insurance business as may be
approved by the Authority as defined under Section 101 of the Labuan Financial Services
and Securities Act 2010.
The following applicant may apply to undertake a Labuan insurance business:
• a Labuan company including Protected Cell Companies (PCC)
• a foreign Labuan company; or
• a branch of a Malaysian insurer,
and holds a valid insurance licence.
Application Requirements
An applicant is required to submit the prescribed forms relevant to the type of licence being
applied. In general, the submission should include, but is not restricted to the following:
• Business plan of the proposed company
• Authenticated copy of the proposed Memorandum of Association and Articles of
Association of the applicant
• Certified extracts of the resolutions of the Board and the general meeting, if any,
authorising the applicant to apply for a licence
• Copy of the applicant’s audited annual accounts for three preceding years
• The applicant must submit a banker’s certificate as evidence of minimum working
funds are maintained in the account of the applicant with a bank in Labuan
• Applicant’s corporate profile, which includes:
a) The name, place and date of establishment of the applicant
b) The names, addresses, qualifications and experience of the directors and
officer responsible for the overall management of the affairs of the applicant
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•

c) The name and address of each member who holds 10% or more of the
voting shares of the applicant
Declaration by the applicant on the probity of its directors and officers who are
responsible for the management of the Labuan insurance business

Licensing and Operational Requirements
The applicant must:
• Maintain a minimum paid up capital or working funds in an account with a bank in
Labuan which differs by the category of insurance licence holder, as follows:

Type of Licence

Minimum Paid-up
Capital/Net Working
Funds or its equivalent
in any foreign currency

Minimum Solvency Margin

General

RM7.5 million

RM7.5 million or 20% of
net premium income of the
preceding
year,
whichever
greater.

Life

RM7.5 million

RM 7.5 million or 3% of the
latest actuarial valuation of
liabilities, whichever greater.

RM10.0 million

RM7.5 million or aggregate
of 20% and 3% requirements
in the above general and life
business, which ever is greater.

Reinsurance

RM10.0 million

Similar to that of direct insurance
business but the minimum
requirement is RM10.0 million
instead of RM7.5 million.

Underwriting Manager,
Insurance
Manager
and Broker

RM0.3 million

Not applicable

Composite

The applicant may apply to provide less than 100% of the working fund required, subject
to the provision of adequate guarantee acceptable to Labuan FSA for the difference in
amount required.
• Be a member of Labuan International Insurance Association
• Provide a Letter of guarantee or undertaking from the parent company to Labuan FSA
• Establish an operational management office in Labuan managed by a management
team that has an adequate knowledge and expertise in insurance business or
appoint a licensed Labuan underwriting manager. Applicant for broker’s licence
can establish its management in Labuan or appoint an insurance manager
• The person in control, director and Principal Officer (PO) of a Labuan insurer must
be of fit and proper persons and shall not be subject of any adverse report from any
reliable sources. Appointment of any person in control, director, or PO of a Labuan
insurer must obtain prior approval from Labuan FSA. Notwithstanding, Labuan
insurers that are established as a branch are not required to obtain approval on
the appointment of their directors
• The applicant company may set up a marketing office in Kuala Lumpur to facilitate
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•

•

meetings and business dealing with clients. The number of staff in the marketing
office must balance the number of staff in the Management Office in Labuan (not
applicable to captive and insurance broker)
In respect of Labuan insurance-related activities, the applicant has obtained or
undertake to obtain a professional indemnity insurance policy of not less than
RM2.5 million or its equivalent in any foreign currency
The applicant company of an insurance broker must:
- maintain a registered office in Labuan and have at least one resident director
or secretary, who must be the trust officer of a trust company
- carry out the following approved activities as defined in the guidelines:
a) Direct insurance business:
The applicant company may broke direct insurance business (except
direct Malaysian risks) with any insurance companies irrespective of
whether they are licensed under Labuan Financial Services and Securities
Act 2010 (LFSSA) or not.
b) Life insurance:
The applicant company may broke life insurance policy for high net worth
Malaysians with life insurance companies licensed under LFSSA.
a) Reinsurance business:
The applicant company may broke reinsurance of direct Malaysian risks
transacted in Malaysian ringgit.
- not deal with residents (except for high net-worth individuals, reinsurance
and others as defined by Labuan FSA from time to time) and broke for direct
Malaysian risks

Reporting Requirements
• Labuan insurers are required to submit within six months after close of each
financial year-end, four copies each of their audited annual balance sheet, profit
and loss account, revenue account and in the case of life insurance business, an
actuarial valuation report.
• In the case of other Labuan insurance-related entities, they are only required to
submit 4 copies each of their audited annual balance sheet and profit and loss
account.
• A foreign Labuan insurer established as a branch in Labuan is also required to also
submit the latest audited annual balance sheet of its parent company.
• Provide statistics and information required in relation to prudential regulation and
business operation to Labuan FSA from time to time.
In addition, Labuan insurance manager and Labuan underwriting manager are required
to submit within 30 days from the close of its financial year, list of all Labuan insurers
for whom such licensed Labuan insurance manager provides administration services or
licensed Labuan underwriting manager provides underwriting services.
Fees
The annual license fee is payable to Labuan FSA upon the grant of license. Subsequent
payment of annual fee is payable not later than 15 January of each year.
Please refer to the Fee Schedule for the relevant fee details.
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LABUAN TAKAFUL AND RETAKAFUL BUSINESS
Labuan takaful business is takaful business which is not domestic takaful business and
which is transacted in foreign currency, and includes retakaful business, Labuan captive
takaful business and such other Labuan takaful business as may be approved by the
Authority as defined under Section 76 of the Labuan Islamic Financial Services and
Securities Act 2010.
Application Requirement
Other guidelines and circulars with respect to the Labuan insurance business and insurancerelated activities which are relevant to Labuan takaful business and Labuan takaful related
activities in Labuan IBFC are also to be fully observed by the applicant.
For notification purposes, the applicant is to submit to Labuan FSA:
• a copy of the paper submitted to its ISAB and
• extract of the minutes of its meeting or letter of endorsement to certify that the
product or model used is Shariah compliant
The principle operational models commonly used for operating takaful and retakaful funds
are based on the following Shariah concepts:
i. the Wakalah (agency model); and
ii. the Mudharabah (profit-sharing model)
Notwithstanding the above, the applicant may adopt the above models or other Shariah
compliant models as approved by its Internal Shariah Advisory Board (ISAB).
Operational Requirement
• A Labuan Takaful insurer must provide the participants of the funds and
stakeholders with clear information about the business operations to enable the
relevant parties make informed choices and decisions. The information must
comply with the relevant accounting standards and best practices depending on
the nature of transactions to ensure prudent practices and robust corporate
governance is observed at all times.
• Investment of the Takaful funds must be done based on the Shariah concept of
the Mudharabah or Wakalah or other Shariah compliant models as approved by its
ISAB as long as this is clearly spelt out in the participants’ membership documents.
The funds must be invested in Shariah compliant instruments available in the
market as advised by the respective ISAB.
• The ISAB would have both supervisory and consultative functions to ensure
compliance with the operational guidelines and Shariah principles.
• A Labuan Takaful insurer should adopt best practices and standards on
underwriting techniques to assess and manage the risks to protect the Takaful
funds from undue risks.
• The amount of contribution may be based on the quantum of risk or sum assured
and duration of participation as defined under the scheme.
Solvency Requirement
• The computation of solvency margin both for full-fledged Takaful and Retakaful
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•

entities as well those undertaking Takaful and Retakaful divisions, are subject to
Section 84 of the Labuan Islamic Financial Services and Securities Act 2010.
For compliance purposes, margin of solvency may be computed on company basis,
but a separate solvency computation for takaful and retakaful portfolio must be
submitted to Labuan FSA every six months for monitoring the orderly development
of the Takaful and Retakaful industry

Fees
The annual license fee is payable to Labuan FSA upon the grant of license. Subsequent
payment of annual fee is payable not later than 15 January of each year.
Please refer to the Fee Schedule for the relevant fee details.
ESTABLISHMENT OF TAKAFUL AND RETAKAFUL DIVISIONS UNDER
CONVENTIONAL ENTITIES
No separate license is required for the establishment of Takaful and Retakaful divisions by
existing Labuan companies undertaking insurance and insurance-related activities that are
already licensed under the Labuan Financial Services and Securities Act 2010 (LFSSA).
These companies are allowed to use their existing licenses under the LFSSA to establish
the Takaful or Retakaful operations. However, submission for Labuan FSA’s approval must
be made prior to the establishment of such divisions.
Operational Requirement
The Takaful and Retakaful divisions are subject to the following requirement:
1. Seed Capital
• The seed capital for the funding of the Takaful or Retakaful divisions is at least
one million ringgit or its equivalent in any foreign currency and be treated
separately from the net working funds at the company level that are used for
the insurance and insurance-related businesses under LFSSA that are not
Shariah compliant.
• Existing Labuan companies undertaking insurance and insurance-related
activities that are licensed under LFSSA and intend to undertake Takaful and
Retakaful activities within their operations, can use the existing funds from the
above non-Shariah compliant businesses to be channelled as ‘seed capital’ to
the Takaful and Retakaful divisions for the following purposes:
a) For the business commencement of the Takaful or Retakaful divisions; and
b) For the payment of underwriting deficit (i.e. based on the Qard-ul-Hasan
contract) or any other forms of payments that are Shariah compliant as
advised by the applicant’s ISAB.
• Upon placement of the ‘seed capital’ into the Takaful or Retakaful divisions,
the said capital must be utilised for the Takaful or Retakaful activities or other
Shariah compliant activities as advised by the respective ISAB.
• The seed capital from the Takaful or Retakaful business cannot be reversed for
the use of theLabuan Takaful insurers’ conventional businesses. The sum of
money specified above should be maintained in a Shariah compliant account
of the applicant with a financial institution in the Federal Territory of Labuan.
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2.

3.

4.

5.

6.

7.

A certificate evidencing the deposit should be provided to Labuan FSA before
commencement of business.
Underwriting Deficit
• In case of the underwriting deficit, the Labuan Takaful insurer would need to
provide an undertaking to the participants to make good of the deficit. The
deficit would be made good by way of giving a Qard-ul-Hasan to the Takaful
or Retakaful division or by way of any other forms of payment to finance the
deficit that are Shariah compliant as advised by the Labuan Takaful insurer’s
ISAB. In case of deficit payments by way of Qard-ul-Hasan, the Labuan Takaful
insurer would however have the right to recover the Qard-ul-Hasan payments
from future surpluses in the PIA. The definition of Qard-ul-Hasan should be
incorporated in the policy documents and be construed as a binding contract
between the participants and the Labuan Takaful insurer.
• Similarly, any other forms of payment as advised by the Labuan Takaful
insurer’s ISAB to finance the deficit are to be clearly spelt out in the policy
documents between the participants and theLabuan Takaful insurer.
Distribution of Surplus Funds
• At the end of each financial year, the Labuan Takaful insurer would need to
evaluate the assets and liabilities of the takaful operations and determine
whether the operation for that particular period results in a surplus or a deficit.
• A Labuan Takaful insurer may compute the distributable surpluses on the
basis of the combined results of all classes of business or calculate the
surpluses separately for each class.
• The distribution of surpluses to the participants may be carried out depending
on the contractual obligation between participants andLabuan Takaful insurer.
Management/Marketing Expenses
• All the administrative and management expenses of the Labuan Takaful
insurer, including those attributable to participants’ affairs, shall be borne by the
Labuan Takaful insurer inconsideration of receiving a stipulated proportion of
the gross contributions. The Labuan Takaful insurer will be responsible for all
expenses of management and marketing expenses. The shareholders’ income
will come from the Labuan Takaful insurer’s fee and investment management
for the Takaful funds and the investment income on the shareholders funds.
Labuan Takaful insurer fees to be charged or the investment management
share would need to be explicitly defined in each contract.
Physical Resources
• The Takaful or Retakaful division may share the same physical resources in
terms of human resources and systems, provided the accounts and funds are
separated.
Retention Ratio
• While the Guidelines do not specify a ratio, the retention policy of Labuan
Takaful insurer should be based on proper business risk management. The
retention strategy must take into account not only single risk claims but also
multi-risk events to ensure adequate protection for all classes of business
underwritten to enable it to pay its liabilities when they materialised.
Retrocession
• Retention strategy should also include placement of business under Retakaful
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arrangements. It is necessary to first offer the retrocession where practicable,
to Retakaful operators. Where the retakaful capacity is insufficient to cover the
required risks, the risks could be ceded to other reinsurance capacity. Where
retrocession is made, Labuan Takaful insurer should ensure that the reinsurers
or Retakaful operators meet the financial and other prudential requirements of
theLabuan Takaful insurer.
Fees
No additional annual fee is imposed in regards to the opening of Takaful and Retakaful
divisions.
CAPTIVES
Captive insurance business is defined as an insurance business whereby the insured is a
related company or an associated corporation of a Labuan insurer, or where the insured
is any other person or persons in respect of whom the Labuan insurer is authorised by
Labuan FSA to provide insurance or reinsurance.
A captive insurance business includes but not limited to the following:
• Pure/Single captive
• Group/Association captive
• Master Rent-a captive
• Subsidiary Rent-a captive
• Cell captive
• Multi owner captive
A Labuan captive insurer may deal with direct insurance / reinsurance (general or life)
business risks of their own Group or third party risks subject to Labuan FSA’s approval. A
Labuan captive insurer may obtain reinsurance coverage from any insurance company in
or outside Labuan irrespective of whether it is licensed under the LFSSA.
A Labuan captive insurer may underwrite direct Malaysian risks for activities as prescribed
by law.
Application Requirements
The following applicant (but not limited to) may apply to undertake a captive insurance
business:
•	Labuan company incorporated or registered under the Labuan Companies Act
1990 including Protected Cell Company (PCC)
•	Special Purpose Vehicle (SPV) set up to undertake captive insurance business in
Labuan IBFC
In addition to the general requirements, an applicant is required to submit to the Director
General of Labuan FSA, which should include, but is not restricted to the following
information:
• An authenticated copy of the proposed Memorandum and Articles of Association of
the applicant
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Approvals of authorities concerned, board resolutions and minutes of a general
body meeting in respect of carrying on business as a Labuan captive insurer
A business plan for the first three years of operations, which should include but is
not limited to the following:
a) A description of the nature of risks that are to be written,
b) An explanation of the strategy for managing risks, particularly in relation to
reinsurers,
c) Details of previous loss history, stating the source of the information and
past actuarial studies, if appropriate,
d) Confirmations that the financial projections which should be consistent
with loss history and actuarial studies,
e) The rationale for setting up the company in Labuan,
f) An outline of the exposure to be written and the reinsurance to be obtained
g) A summary of the programme, including reinsurers and security ratings,
h) If applying for a cell of a Protected Cell Company and the cell is reliant on
the core for solvency, a solvency projection showing the allocation of core
capital to all of the individual cells,
i) A summary of the fronting arrangements, including fronting company,
security rating and commission structures,
j) A summary of how the loss reserves are to be calculated, and
k) Details of any other forms of business to be undertaken
Audited annual accounts for the three years immediately preceding date of the
application, if the business is licensed and authorised to conduct insurance
business outside of Labuan

Operational Requirements
• Every Labuan Captive Insurer must:
		 a) Have an operational management office in Labuan managed by a management
team that has an adequate knowledge and expertise in insurance business
including captive; or
		 b)Appoint a licensed Labuan underwriting manager.
•	Appointment of any person in control, director, or Principal Officer (PO) of a Labuan
Captive Insurer must obtain prior approval from Labuan FSA.
•	The person in control, director and PO of a Labuan Captive Insurer must be of fit
and proper persons and shall not be subject of any adverse report from any reliable
sources.
• Margin of Solvency Requirement
		 -	A Labuan Captive Insurer is required to maintain at all times a surplus of assets
over liabilities, which is equivalent to, or more than the amount of it’s working
fund; or
		 -	20% of the net premium income for the preceding year in respect of the general
insurance business, or 3% of the actuarial valuation of the liabilities for life
insurance business as at the last valuation date in respect of the life insurance
business,
		 whichever is greater.
• Paid-up Capital/Working Funds
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Type of Captives

•
•
•
•
•
•

Labuan Company

Foreign Labuan Company

Pure/Single owner
captive
Group, Association &
Multi-owner captives

A paid-up capital
unimpaired by losses
of RM300,000 or its
equivalent in any
foreign currency.

A surplus of asset over liabilities
of at least RM300,000 or
its equivalent in any foreign
currency, to be maintained in the
book of its office in Labuan

Rent-a-captive
Master-rent-a-captive
Cell captive
Other similar vehicles

A paid-up capital
unimpaired by losses
of RM500,000 or its
equivalent in any
foreign currency.

A surplus of asset over liabilities
of at least RM500,000 or
its equivalent in any foreign
currency, to be maintained in the
book of its office in Labuan

Reporting Requirements
To submit to Labuan FSA:
• Within 6 months after the close of each financial year, 4 copies of its audited
financial statements, as approved in accordance with its constituent documents;
• The latest audited financial statements in respect of its entire operations both in
and outside Labuan within 3 months after being filed with the home regulatory
authorities (only applicable to branch); and
• Statistics and information as may be required in relation to prudential regulation
and business operation to be submitted from time to time.
Fees
The annual license fee is payable to Labuan FSA upon the grant of license. Subsequent
payment of annual fee is payable not later than 15 January of each year.
Please refer to the Fee Schedule for the relevant fee details.
SHARIAH-COMPLIANT PURE CAPTIVES
A Labuan Shariah Compliant Pure Captive or a Single Parent Captive is a Labuan company
that undertakes Shariah compliant captive activity operating under a pure captive structure
where its entire activities, including the contract between the parent and the captive
company as well as all its investment undertakings are Shariah compliant.
In a conventional structure, the Pure Captive (PC) is the most prevalent structure in the
global market. The PC is owned and controlled by one company that only reinsures affiliated
risks and usually insures the risks of non-insurance owner of the owner’s subsidiary
operations. There is also no third party risks involved. The main purpose is to provide
some risk transfer or financing for a corporation on a specific line of coverage. The parent
company would be able to gain greater control over its risk exposures, since the captive is
managed for the sole purpose to reduce corporate exposure to loss.
A Labuan Shariah-compliant pure captive company (Labuan SPC) is a Labuan company
that undertakes Shariah compliant pure captive activities in Labuan IBFC operated based
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on a PC structure and conducted in a Shariah-compliant manner in its entire operations
including the contract between the parent and the captive company as well as the investment
undertakings.
A Shariah-compliant pure captive business shall be licensed under the Labuan Islamic
Financial Services and Securities Act 2010 and forms part of the Labuan captive takaful
business as set out under Section 77 of the act.
The following entities may apply to undertake Shariah captive activities:
• A Labuan company incorporated or registered under the Labuan Companies Act
including protected cell company
• Special purpose vehicles, or
• Any other persons as may be approved by Labuan FSA
Permitted business activities include:
• Direct Labuan Takaful business
The Labuan SPC may underwrite direct general and family takaful business risks
of their own Group
• Labuan Retakaful business
The Labuan SPC may obtain retakaful coverage from any takaful or retakaful
operators in or outside Labuan irrespective of whether they are licensed under the
Labuan Islamic Financial Services and Securities Act
A Labuan SPC may deal with reinsurance of Malaysian risks and direct Malaysian risks for
activities approved by Labuan FSA and/or Bank Negara Malaysia.
Application Requirements
The application directed to the Director General of Labuan FSA, must include but not
restricted to the following:
a) Prescribed forms
b) An authenticated copy of the proposed Memorandum and Article of Association of
the applicant company that stipulates its operations to be carried out on a Shariah
compliant manner. The memorandum should have provisions for the establishment
of an internal Shariah advisory board to advise applicant on the operations of its
business to ensure compliance with Shariah principles
c) Copy of approval of relevant authorities (where required), certified extracts of board
resolutions and minutes of general meeting as appropriate in respect of applying a
licence and carrying on business as a Labuan SPC in Labuan
d) A business plan for the first three years of operations
e) Where applicable, audited annual accounts for the three years immediately
preceeding application if the business is licensed and authorised to conduct
insurance business outside of Labuan
f) Applicant’s corporate profile, which includes the name, place and date of establishment
of the applicant. The names, addresses, qualifications and experience of the directors
and officers responsible for the overall management of the affairs of the applicant
g) Shareholding structure of the applicant
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h) Declaration by the applicant on the probity of its directors and officers who are
responsible for the management of the Labuan SPC
Operational Requirements
• Every Labuan SPC:
a) Must have an operational management office in Labuan managed by a
management team that has adequate knowledge and expertise in insurance
or takaful business including captive or Shariah compliant captive; or
b) Appoint a licensed Labuan underwriting manager or a Labuan Takaful
underwriting manager
• Appointment of any person in control, director or principal officer of a Labuan SPC
must obtain prior approval from Labuan FSA
• The person in control, shareholder, director, PO and the management team of the
Labuan SPC must be fit and proper persons and shall have no adverse report from
any reliable sources
• Margin of Solvency Requirement
- A Labuan SPC is required to maintain at all times a surplus of assets over
liabilities, which is equivalent to, or more than the amount of its working fund;
or
- 20% of the net premium income for the preceding year in respect of the general
insurance business, or 3% of the actuarial valuation of the liabilities for family
takaful usiness as at the last valuation date in respect of the family takaful
business,
whichever is greater.
• Paid-up Capital/Working Funds
Labuan Company

Foreign Labuan Company

A paid-up capital unimpaired by losses
of RM300,000 or its equivalent in any
foreign currency

A surplus of asset over liabilities of at least
RM300,000 or its equivalent in any foreign
currency, to be maintained in the book of its
office in Labuan

•

In a SPC structure, the operational model shall involve the parent company
transfers its risks to the Labuan SPC for a fee or without a fee by complying to the
following key operational requirements:
a) The parent company appoints the Labuan Shariah pure captive to be their
agent to manage the parent company’s risks and risk financing strategy in
accordance to the Shariah principles. The strategies include underwriting of
contributions, risk assessments and claim management among others
b) The investment activities undertaken by the Labuan Shariah Pure Captive
must be in accordance to the Shariah principles as approved by the company’s
appointed Shariah advisor or Labuan FSA’s Shariah Supervisory Council upon
reference
c) All other operational requirements applicable to insurance and insurancerelated companies such as the Guidelines on Market Conduct for Labuan
Insurance and Insurance-related Companies or relevant guidelines issued by
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Labuan FSA shall be adhered to at all times so long the requirements do not
contradict with Shariah principles
The contract between the parent company and Labuan SPC may be based on
the agency (wakalah) that involves risk transfer for a fee or without a fee. It is
not purely risk transfer as the captive owner is still bearing the investment and
operational risk. Ultimately, the formation of a Labuan SPC is fundamentally similar
to a conventional captives risk management tool except that the operations of a
Labuan SPC shall be managed in a Shariah compliant manner in its entirety.
Notwithstanding the above, the operational model shall be based on contracts
preferred by the Labuan SPC and approved by its Shariah adviser. In setting out the
policies and procedures, the Labuan SPC must ensure that the principles outlined
in the contracts are approporiately operationalised. The operational model of the
activities shall define the relationship and fiduciary duties between the contracting
parties.
The Labuan SPC shall ensure that its business operations are in accordance with
the Shariah principles, including ensuring the followings are being observed:
a) The types of risks to be transfered into the Labuan SPC should be related to
Shariah compliant businesses. Entities that are not categorised as investable
equities by any prevailing Islamic benchmark or indices, may also transfer their
risks into a Labuan SPC, provided the risks are related to activities which are
Shariah compliant; and
b) The guiding criteria on the type of risks to be transfered into the Labuan SPC
shall be determined by the appointed Shariah adviser of the Labuan SPC or
any other recognised Shariah advisory bodies
The Labuan SPC must ensure that any investment activities are channeled to
Shariah approved business, and the distribution of dividends, profits, etc are in line
with Shariah principles
In case there is a need to obtain conventional insurance coverage from any
insurance company in or outside Labuan, the Labuan SPC is first encouraged to
obtain retakaful coverage before considering the reinsurance/conventional option.
For more details please refer to Labuan FSA’s Guidelines on Takaful and Retakaful
Business dated 15 June 2007, available at www.labuanfsa.gov.my

Reporting Requirement
The applicant must submit to Labuan FSA:
• Within 6 months after close of each financial year, two copies of its audited annual
balance sheet and profit and loss account as approved in accordance with its
constituent documents; and
• Statistics and information required in relation to prudential regulation and business
operation to the Labuan FSA from time to time.
Fees
The annual license fee is payable to Labuan FSA upon the grant of license. Subsequent
payment of annual fee is payable not later than 15 January of each year.
Please refer to the Fee Schedule for the relevant fee details.
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CO-LOCATED INSURANCE AND TAKAFUL ENTITIES
The aim of co-locating a Labuan Insurance or Takaful entity is to facilitate business by
leveraging on the infrastructure, human capital, professional advisors and service providers,
as well as recreational and residential facilities that are available in Kuala Lumpur.
The following is issued pursuant to Section 4A of the Labuan Financial Services Authority
Act 1996 and provides the option to establish an office or offices, in any part of Malaysia for
all Labuan insurance and takaful licensee.
Qualifications and Conditions
All Labuan insurance and takaful licensees, licensed under the Labuan Financial Services
and Securities Act 2010 and Labuan Islamic Financial Services and Securities Act 2010,
are allowed to co-locate, except:
• Labuan Insurance manager
• Labuan Underwriting manager
• Labuan Takaful manager, and
• Labuan Takaful Underwriting manager.
The Labuan insurance and takaful licensee approved to co-locate must appoint a Labuan
insurance manager or Labuan takaful manager or Labuan underwriting manager or Labuan
takaful underwriting manager or continue to have management office in Labuan, whichever applicable.
Labuan insurance and takaful licensee that have marketing office may apply to convert
the existing marketing office into a co-located office. However, those with co-located
office are not allowed to apply for marketing office as prescribed under the Guidelines for
Establishment of Marketing Office in Kuala Lumpur and Johor Bahru.
Permitted Activities
All Labuan insurance and takaful licensees approved to co-locate shall only carry out
Labuan insurance and takaful business including:
• Underwriting
• Risk management
• Claims adjustment, assessment and settlement
• Treasury, including investment functions
• Accounting
• Administration and Human Resources
• Sales and marketing
All record keeping functions including accounting records and other records as specified
under Labuan Financial Services and Securities Act 2010 and Labuan Islamic Financial
Services and Securities Act 2010 and other statutory compliance requirements must
remain in Labuan.
Application Requirements
All applications for the setting up of a co-located office of a Labuan insurance or takaful
licensee should be directed to the Director General of Labuan FSA and should include,
amongst others, the following information:
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•
•

A business plan that illustrates the following:
a) Rationale or purpose of co-locating the office under this Guideline
b) Activities to be performed at Labuan office and at the intended Co-located
office respectively, and
c) Relocation plan of staff from Labuan to the Co-Located office (if any).
Organisation chart of the management office in Labuan (if any) and Co-located
office, including the estimated number of staff after the co-location takes place
Notwithstanding the above, Labuan FSA may request other information for the
purpose of processing the application.

Operational Requirements
Address of the Co-located Office
Labuan insurance and takaful licensee is required to inform Labuan FSA the address and
contact numbers of the co-located office prior to the commencement of its operations and
of any subsequent changes.
The co-located office must be segregated and independent from the office of other entity/
company and has its own phone line, fax machine and computer terminal separate from
the other entity/company. It must be managed by its own personnel with sufficient books
and records that would explain their activities at the co-located office.
Name and Signboard
The name of the Labuan insurance and takaful licensee must be easily legible in Romanised
characters, printed on a signboard affixed at the entrance of the co-located office and shall
include the words “licensed by Labuan FSA”. The signboard must contain the following
information of Labuan insurance and takaful licensee:
• Company’s name
• Type of licence, and
• Licence numberIn addition, the Labuan insurance and takaful licensee must comply
with requirements of the relevant local authorities with regard to the signboard and
the co-located office, wherever applicable.
Market Conduct and Consumer Protection
Labuan insurance and takaful licensee that co-locates is expected to comply with the latest
Guidelines on Market Conduct for Labuan Insurance and Insurance-related Companies
issued by Labuan FSA on 27 September 2007 (for a copy of this Guideline please visit
www.labuanfsa.gov.my).
Revocation and Surrender
Labuan FSA reserves the right to vary, review, impose additional conditions or revoke the
approval if Labuan FSA is satisfied, based on the information made available to it, that the
Labuan insurance and takaful licensee has not complied with any laws or requirements in
relation to the co-located office.
Notwithstanding the above, the Labuan insurance and takaful licensee may surrender the
approval by notifying Labuan FSA in writing not less than one month from the date it intends
to close the co-located office.
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Others
Labuan FSA may request the Labuan insurance and takaful licensee to provide statistical
information in such manner and frequency as may be determined by Labuan FSA with
regard to activities in the co-located office.
Fees
The annual license fee is payable to Labuan FSA for each co-located office upon the
approval of license. Subsequent payment of annual fee is payable not later than 15 January
of each year. Please refer to the Fee Schedule for the relevant fee details.
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Company Management
Company

Company Management Company

COMPANY MANAGEMENT COMPANY
Company management business in Labuan means the provision of treasury processing
services and such other services to persons as may be permitted by Labuan FSA. The
permissible activities of the company management firms are described as follows:
• Treasury processing activities, comprising back and middle office processing
functions including processing and confirming deals, preparing accounting records
and reports, maintaining registers and files and custodial services
• Islamic advisory services and processing function, including launching,
administering, and backroom processing of collective investment schemes;
consultancy, advisory and support services; and developing Islamic trusts.
The governing legislation for company management in Labuan is the Labuan Financial
Services and Securities Act 2010, specifically Part VIII, Sections 129 to 132.
Application Requirements
An application can be considered from a company meeting the following criteria:
• A trust company licensed under the Labuan Financial Services and Securities Act
2010
• A firm engaging in company management activities licensed by the regulatory
authority in the country of origin, if applicable
• A Labuan company incorporated under the Labuan Companies Act 1990 run by
personnel with the necessary expertise and skills
• The company can demonstrate that it has undertaken similar activities in other
financial centres
• The company has no adverse report from any reliable sources
• The company has a proven performance record with consistent returns on equity
and assets
Licensing Requirements
• The applicant company must have a paid up share capital of RM100,000
(unimpaired by losses) or its equivalent in any foreign currency
•	The applicant company must produce a guarantee and provide a security
deposit of RM50,000 with Labuan FSA to undertake any liability arising from its
operations in Labuan
• The director and/or Chief Executive Officer of the applicant company must consist
of persons deemed fit and proper, and prior written approval from Labuan FSA is
required before such appointments can be made. A signed declaration on secrecy
is also required
• The applicant company must have a favourable business plan in promoting Labuan
IBFC
• The applicant company must inform Labuan FSA of any changes in the shareholding
structure or capital and/or any erosion of paid-up capital
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•

An applicant company providing Islamic company management services must
engage the services of a Shariah Advisory Panel comprising reputable Shariah
law experts. A firm may not be allowed to undertake Islamic company management
business unless Labuan FSA is satisfied that the applicant has necessary expertise
and experience in handling such business

Operational Requirements
• The applicant company must maintain a registered office in Labuan, through which
all dealing must be done
• The applicant company shall provide company management services to Labuan
companies and non-residents only
• The applicant company shall appoint an approved auditor
• The applicant company must notify Labuan FSA of any amendment or alteration to
any of its constituent document, and
• The applicant company must be active in its performance judged from the number
of deals, projects etc. arranged in each year
Fees
The annual license fee is payable to Labuan FSA upon the grant of license. Subsequent
payment of annual fee is payable not later than 15 January of each year. Please refer to
the Fee Schedule for the relevant fee details.
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Labuan Trust
Companies

Labuan Trust Companies

LABUAN TRUST COMPANIES
LABUAN TRUST COMPANIES
Labuan trust company refers to a Labuan company incorporated or registered under the
Labuan Companies Act 1990 to carry out Labuan trust company business under Part V of
the Labuan Financial Services and Securities Act 2010.
Labuan trust company business includes incorporating or registering Labuan entities;
providing management, accounting and secretarial services; acting as directors, secretaries,
agents, officers, executors or administrators to the Labuan entities. It also includes acting
as a manager to a Labuan managed trust company or as an agent to a Labuan private trust
company.
The name of the company shall include the word ‘Trust’, ‘Trustee’ or other such words as
approved by the Registrar.
Application Requirements
All applications for the setting up of a trust company should be directed to the Director
General of Labuan FSA and should include, amongst others the following:
• Form LTC – Application for the licence to carry on Labuan trust company business
• A business plan which includes:
a) Types of products and services offered and the target martket
b) Its management team and organisational chart
c) Three years financial projection (properly drawn up income statement and
balance sheet quoted in a foreign currency)
• Capital or working fund of at least RM150,000 or its equivalent in any foreign currency
• A professional indemnity insurance policy with a coverage of not less than RM1
million or its equivalent in any foreign currency and remains indemnified throughout
its operations
• A letter of guarantee or undertaking to Labuan FSA for the liability of the Labuan
trust company
• Full disclosure of shareholdings of the company, including the ultimate beneficiaries.
Submission of corporate profile for corporate shareholder and detailed background
of individual shareholder
• Ensuring adherence to the guidelines on fit and proper person issued by Labuan
FSA for directors and officers responsible for the management of the Labuan trust
company
• Additional information as deemed necessary requested by Labuan FSA
Operational Requirements
A Labuan trust company shall:
• Establish a fully operational office in Labuan with separate telephone and facsimile
lines, as well as its own letterhead and stationeries.
• Appoints at least two trust officers approved by Labuan FSA, one of whom must be
based in Labuan.
• Account for and keep all assets and other valuables received in its capacity as
trustee duly separated from its own assets and liabilities.
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Maintain capital or working funds of at least RM150,000 or its equivalent in any
foreign currency at all times.
Obtain written consent from Labuan FSA prior to making any change to its
shareholding, directorship, or any establishment of any subsidiary.
Ensure compliance with Guidelines on Anti Money Laundering and Counter
Financing of Terrorism.
Ensure all its books and records including records of its clients are kept and made
available for inspection in Labuan.
Ensure it informs Labuan FSA of any change in its place of business in Labuan or
trust officers within 7 days from the effective date of the change specified.
Conduct internal audit at least once in 18 months either by its own internal auditors,
internal auditors of its head office/holding/related companies or outsourced to
external party.
Obtain a professional indemnity insurance policy with a coverage of not less than
RM1 million or its equivalent in foreign currency.Comply with guidelines, directive
and reporting requirements issued by Labuan FSA.

A Labuan trust company acting as trustee of a Labuan Islamic trust shall appoint a qualified person as a Shariah Adviser or consult a qualified person to advise the operations and
ensure Shariah-compliance.
A Labuan trust company acting as agent of a Labuan private trust company must ensure
that the Labuan private trust company restricts its business to providing trust company
activities only to connected party members. The Labuan trust company shall also ensure
that it keeps the most recent copies of the trust instrument and any deed of variations,
documentation and other information which it has relied to satisfy that the Labuan private
trust company complies with Labuan Financial Services and Securities Act 2010.
Fees
The annual license fee is payable to Labuan FSA upon the grant of license. Subsequent
payment of annual fee is payable not later than 15 January of each year. Please refer to
the Fee Schedule for the relevant fee details.
LABUAN MANAGED TRUST COMPANIES
A Labuan managed trust company means a person carrying out trust company business
where such business is managed by another Labuan trust company. As such, it is not
required to establish its own physical office in Labuan. A managed trust company must be
either a Labuan company, or a foreign Labuan company, or a foreign company licensed,
registered or approved to carry out trust company business in other jurisdictions.
Section 71 and 72 of Labuan Financial Services and Securities Act 2010 covers the
provisions for the licensing of a managed trust company.
Managed trust companies may provide services to their clients similar to a fully fledged
Labuan trust companies, except it may not act as a manager to another managed trust
company or be an agent to a private trust company.

61

Application Requirements
All applications for the setting up of a managed trust company should be directed to the
Director General of Labuan FSA and should include, amongst others the following:
• A duly completed Form LTC – Application for License to Carry on Labuan managed
trust company business.
• A detailed management agreement between the intended managed trust company
and the Labuan trust company which will manage the business on its behalf.
• A business plan which includes, amongst others:
a) types of product and services offered
b) target market, specifying the clients, geographical spread and industry
focus
c) management team and organisation chart
d) three years financial projection (properly drawn up income statement and
balance sheet quoted in a foreign currency)
• Full disclosure of shareholdings of the company, including the ultimate beneficiaries.
Submission of corporate profile for corporate shareholder and detailed background
of individual shareholder.
• Ensure adherence to the guidelines on fit and proper person issued by Labuan FSA
for directors and officers responsible for the management of the Labuan managed
trust company.
• A certified copy of certificate of incorporation or constituent document of the
applicant.
• A letter of good standing or its equivalent from the rekevant authority of its home
country.
In addition, a managed trust company acting as trustee of a Labuan Islamic trust shall
appoint a qualified person as a Shariah Adviser or consult a qualified person to advise the
operations and ensure Shariah compliance.
Operational requirements
A Labuan managed trust company shall adhere to including, but not limited to:
• Appoint at least one trust officer approved by Labuan FSA, who may be the
employee of the appointed manager (Labuan trust company which has been
appointed to manage its trust business)
• Have its own letterhead and stationeriesIts office can be the office of the Labuan
trust company
• Ensure that all its books and records including records of its clients are kept and
made available for inspection in Labuan
• Keeps all assets and other valuables that it has received in its capacity as trustee
duly separated from its own assets and liabilities
• Obtain the written consent from Labuan FSA prior to making any change to its
shareholding and directorship
• Notify Labuan FSA of any changes to its managed trust company manager
• Ensure compliance with Guidelines on Anti Money Laundering and Counter
Financing of Terrorism
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Conduct internal audit at least once in 18 months either by its own internal auditors,
internal auditors of its head office/holding/related companies or outsourced to
external party. A Labuan trust company may carry out internal audit on its managed
trust company if it has an internal audit department that is independent from the
operations of the Labuan trust company
Comply with guidelines, directive and reporting requirements issued by Labuan
FSA

Fees
The annual license fee is payable to Labuan FSA upon the grant of license. Subsequent
payment of annual fee is payable not later than 15 January of each year. Please refer to
the Fee Schedule for the relevant fee details.
Trust Officer
Trust officers are employees of the trust company who have met Labuan FSA’s requirements
of a trust officer, which also includes fulfilling the fit and proper person criteria.
An application for Trust Officer is inclusive of a written examination and an interview session
with Labuan FSA. In the event where the candidate fails the written examination, he will be
allowed to sit for a second examination without additional processing fee.
Fees
The annual license fee is payable to Labuan FSA upon the grant of license. Subsequent
payment of annual fee is payable not later than 15 January of each year. Please refer to
the Fee Schedule for the relevant fee details.

PRIVATE TRUST COMPANIES
A private trust company is a Labuan company formed for the specific purpose of acting as
trustee for a private trust(s) in which each of the beneficiaries of the trust is a connected
person in relation to the settlor of the trust.
A Labuan private trust company may only provide the trust company services to the private
trust. It does not solicit or provide trust company services to the public. Sections 73 to 78
of the Labuan Financial Services and Securities Act 2010 (LFSSA) provides for registration
of a Labuan private trust company.
A company that is incorporated or registered under the Labuan Companies Act as a Labuan
company or a foreign Labuan company may register to be a Labuan private trust company.
A Labuan private trust company may provide the following services to the private trust:
• Trustee services including review of trust instrument(s), type of assets funding the
trust(s), trust management and accounting services
• Secretarial duties such as lodgement of any documents and reports through its
appointed agent (Labuan trust company) to Labuan FSA
• Services such as agent, executor or administrator or other activities pursuant to the
objectives of the private trust company
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Application Requirements
The applicant shall:
• Submit a duly completed Form LTC – Application for Registration to Carry on
Labuan Private Trust Company Business
• Submit a copy of the draft trust instrument to Labuan FSA
• Ensure adherence to the guidelines on Fit and Proper person issued by Labuan
FSA for directors and officers responsible for the management of the proposed
Labuan private trust company
• Provide a letter of undertaking that it shall not carry out any trust company business
other than with respect to the private trust(s), and
• Appoint a Labuan trust company as its agent and provide a certified copy of the
executed agent’s engagement agreement
Operational Requirements
All registered Labuan private trust companies shall:
• Submit a certified copy of the executed trust instrument and any subsequently
executed trust instrument
• Ensure compliance with the Guidelines on Anti Money Laundering and Counter
Financing of Terrorism
• Notify Labuan FSA on the change in its Labuan trust company agent within 7
working days from the effective date of the change
• Ensure proper arrangements are in place to account and keep all assets and
valuables it receives in its capacity as trustee duly separated from its own assets
and liabilities. Observe the statutory requirements under the Labuan Financial
Services and Securities Act and comply with guidelines, directive and reporting
requirements issued by Labuan FSA
• Ensure all its accounting and other records are properly kept and managed
Fees
The registration fee is payable to Labuan FSA upon the grant of registration for Labuan
private trust company. Subsequent payment of annual fee is payable not later than
15 January of each year. Please refer to the Fee Schedule for the relevant fee details.
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WEALTH MANAGEMENT
Labuan IBFC offers a wide range of wealth management tools suitable for high networth
individuals, family offices and other wealth managers who need a range of structures
offering efficient wealth transfer, dynastic planning and inheritance management.
Among the Acts which provide these tools are the Labuan Trusts Act 1996, Labuan
Foundations Act 2010 and the Labuan Financial Services and Securities Act 2010.
FOUNDATIONS
A foundation is a corporate body with a separate legal entity, usually established by the
founder to hold assets with the objective of managing these assets for the benefit of a class
of persons on a contractual basis. It is a separate legal entity from its managers (i.e. its
officers and its council) and is typically used for private wealth management and charitable
purposes.
All aspects of Labuan foundations are governed by the Labuan Foundations Act 2010.
Islamic foundations are governed by Labuan Islamic Financial Services and Securities Act
2010.
Characteristics of Labuan Foundations
• No minimum capital is required to register a foundation in Labuan.
• A Labuan foundation exists ‘in perpetuity’ as there are no period rules in the Labuan
Foundations Act 2010. This provides continuity of the foundation at the discretion
of the founder.
• A key attraction of the Labuan Foundations Act 2010 is that it provides reserve
powers to the founder, providing the founder more control compared to a settlor of
a trust. Additionally, since a founder may also be a council member, he may further
direct and manage the foundation’s assets.
• All aspects of the foundation is kept confidential. Confidentiality provisions restrict
the officer, council member, supervisory person and secretary from disclosing any
information relating to the foundation unless otherwise required or provided for
under the Act, the Court or the Charter.
• There is no statutory requirement for an audit.
• A foundation established in another jurisdiction can be legally redomiciled to
Labuan and vice versa, provided that the other corresponding jurisdiction permits.
• A Labuan foundation is protected from foreign claims and cannot be forcefully
liquidated to satisfy other obligations such as claims arising from divorce, lawsuit
or creditors.
• The Labuan Foundations Act 2010 provides for a fraud disposition period of 2
years.
• As the foundation is a separate legal entity, all liabilities remain the liabilities of the
foundation.
• Council members do not owe fiduciary duty to beneficiaries and hence, this
eliminates competing beneficiaries interests.
• Officers, council members, supervisory person and the foundation’s secretary are
indemnified for liabilities incurred by the foundation unless the liabilities arise from
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personal negligence or there is proof of bad faith on the part of the officer.
All Labuan foundations are expected to carry on its activities in any currency other
than the Malaysian currency except as permitted by the relevant authorities.
A Labuan foundation can be dissolved upon the passing of a resolution by the
officer on the basis that the foundation is established for a definite period and that
period has expired; the purpose of the foundation is fulfilled or becomes incapable
of fulfillment; or the charter requires such dissolution. After the dissolution, the
ownership of the remaining assets will be transferred to the beneficiaries in
accordance to the constituent document of the Labuan Foundation.

The structure of a Labuan foundation consists of the following:
A Registered office
A Labuan Foundation must be registered and have a registered office. The administration
and operations of a foundation are carried out in accordance with contractual rather than
fiduciary principles. Similarly, all relationships within a foundation are contractual and are
governed by its governing documents, i.e. the charter and articles.
Charter
The charter sets out the parameters within which the Labuan foundation is to be managed
and governed. The following information must be specified in the charter:
- Name of foundation
- Name and address of the founder (if founder is a body corporate, provide the place
of incorporation/registration or its principal place of business)
- Purpose or object of the foundation
- Identity of the beneficiary or the body by which the beneficiary is to be ascertained,
or a statement that the Labuan foundation is to benefit the public at large.
- Duration of the foundation
- Name and address of the secretary of the Labuan foundation
The charter may also make provision for:
- Reservation of rights or powers of the founder
- Amendment of charter and the permission to make articles
- The addition or removal of beneficiaries
- Appointment of council, council member, supervisory person and their roles and
powers pertaining to the foundation
- Regulation of any supervisory person
- Appointment, removal, tenure of office and representative authority of officers
- Appointment, removal, tenure of office of the approved auditor at the discretion of council
- Revocation of the charter by the founder and the return of the property to the founder
Key Management
The key management of a Labuan foundation consists of a council, supervisory person
(in lieu of or in addition to a council), officer(s) and a secretary. The council is responsible
for the general supervision of the foundation’s management, ensuring that the purpose for
which the foundation was established is fulfilled in accordance with the charter, articles and
the law. In effect, the council is similar to the Board of Directors of a company. A supervisory
person have supervisory powers over the Labuan foundation and is appointed under the
charter of the Labuan foundation.
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The duties of the officer are primarily administrative as the officer is responsible to ensure
proper administration of the foundation. The secretary acts as the service provider to the
foundation and performs all secretarial functions including filing and lodging of documents
with Labuan FSA.
A council member and officer of a Labuan foundation can be a natural person or a
corporation. A founder or beneficiary who is not a council member may be appointed as an
officer of the Labuan foundation and vice versa.
Property
Property of the Labuan foundation is owned legally and beneficially by the foundation and
is to be applied according to the identified purposes set out in the charter. The property
can be non-Malaysian property. For Malaysian property, prior approval of Labuan FSA
is required unless it is a Labuan charitable foundation. Any income derived from the
said Malaysian property is subject to Malaysian Income Tax Act 1967. Property includes
assets of every kind whether corporeal or incorporeal, movable or immovable, tangible or
intangible, however acquired and legal documents or instruments in any form including
electronic or digital, evidencing title to or interest in, such assets.
Beneficiaries
Person(s) designated as beneficiaries in the constituent document of a Labuan foundation
may include individuals (residents and/or non-residents), corporate entities or charities and
are those who have vested interest in the assets of the foundation. Unless specifically
provided in the charter or articles, beneficiaries have no rights to the foundation’s assets
and are not owed any fiduciary duties.
Registration Requirements
• Labuan foundation can be established by a founder by subscribing his name to
the charter of the foundation, complying with the requirements under the Labuan
Foundations Act and having received a certificate of registration from Labuan FSA.
• The founder shall before the registration of a Labuan foundation, appoint a
Labuan trust company to be the secretary of the proposed Labuan foundation. The
registration of the foundation must be made by the secretary of the foundation.
Operational Requirements
• The officer of the Labuan foundation who is duly appointed by the founder shall be
responsible for the administration of the Labuan foundation.
• The officer may also be the founder or beneficiary of the Labuan foundation,
provided he is not a council member and he is not disqualified under Section 37 of
the Labuan Foundations Act.
• The founder may also appoint a council for the Labuan foundation to ensure
compliance by the Labuan foundation and its officer with the charter of the
foundation and the provisions of the Labuan Foundations Act; and to be responsible
for general supervision of the management of the foundation by its officer.
• A council, if appointed, must comply with the meeting requirements as required
under Section 26 of the Labuan Foundations Act.

68

•

•

•

•

All submissions by the Labuan foundation must be filed through the secretary
of the Labuan foundation who is duty bound to ensure the validity, veracity and
authencity of all submisssions to Labuan FSA.
The accounting records and other records shall be kept at the registered office of
the Labuan foundation or at such other place in Labuan as the officers think fit, and
shall at all times be open to inspection by the council members, supervisory person,
offiers and the approved auditors, if appointed. Such records shall be retained for
a period not less than six years from the date of an account transaction has been
completed.
Labuan foundation shall ensure its founder, council member, officer and secretary
remain as fit and proper persons throughout their appointment with the foundation
as prescribed in the Guidelines on Fit and Proper Person issued by Labuan FSA.
Labuan foundation shall ensure compliance with the Anti-Money Laundering and
Anti-Terrorism Financing Act 2001.

Specific Requirements for Labuan Charitable Foundation
• A charitable purpose mean and includes any of the following purpose:
- The prevention and relief of poverty
- The advancement of religion, profession or education
- The advancement of health including the prevention and relief of sickness,
disease or of human suffering
- Social and community advancement including the care, support and
protection of the aged, people with a disability, children and young people
- The advancement of culture, arts and heritage
- The advancement of amateur sport, which promote health by involving
physical or mental exertion
- The promotion of human rights, conflict resolution and reconciliation
- The advancement of environmental protection and improvement
- The advancement of animal welfare; or
- The advancement of facilities for recreation or other leisure-time occupation
in the interest of social welfare.
• For the endowment of property(ies) from a corporation or individual, the Labuan
charitable foundation is required to submit a copy of the certified resolution from the
corporation or a copy of an undertaking from the individual respectively approving
the endowment of the property(ies) to the foundation.
• All Labuan charitable foundations are required to comply with the legal
requirement(s) of the jurisdiction they intend to operate in.
• A Labuan charitable foundation that solicits donation from the public shall comply
with the following:
- Appoint a council of at least 3 fit and proper persons of which the majority
of the members are independent persons who are not the founder,
beneficiary, secretary or officer of the foundation
- Appointment of a supervisory person for the foundation who is fit and
proper in accordance to the Guidelines on Fit and Proper Person issued
by Labuan FSA
- Provide information memorandum or such other information document for the
public which shall include but not limited to the following minimum information:
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Name of the foundation
Purpose and object of the foundation
List of its founder, council members, supervisory person, officer
and secretary, where applicable
§ Statement of its establishment under Labuan Foundations Act or
Labuan Islamic Financial Services and Securities Act
§ Whether it has been accorded the status of an “approved institution
or organisation” under the Income Tax Act 1967 for donations
made to the foundation to be tax deductible, where applicable
Submit a proposed general operating plan, which include the management
of the property in regard to the utilisation and distribution of the property,
the strategy of the foundation including its investments and other related
information
Submit annual audited accounts to Labuan FSA within six (6) months after
the close of each financial year of the foundation.
§
§
§

-

-

Specific Requirement for Labuan foundation with Malaysian property
• Labuan non-charitable foundations including foundations established for the
benefits of family members that intend to include Malaysian property(ies) must
seek prior approval from Labuan FSA. This does not apply to Labuan charitable
foundation. Qualifying criteria for approval include:
- Obtain all necessary consents/approvals from relevant authorities in
relation to the endowment of property(ies) to the foundation
- Property(ies) to be endowed shall be unencumbered. For encumbered
property(ies), consent obtained from the person(s) who encumbers the
property(ies)
- Property(ies) to be endowed shall be obtained through lawful means.
• The property(ies) endowed or to be endowed to the Labuan foundation must
include consent letters from relevant authorities (where necessary) to be submitted
with the application or within 60 days from the registration date of the endowment
of the property(ies). Relevant authority may include respective land office or local
authority such as Bank Negara Malaysia, Companies Commission of Malaysia and
Securities Commission of Malaysia).
• Malaysian founders can endow Malaysian property to a Labuan foundation as
permitted by Foreign Exchange Administration (FEA). However, Labuan noncharitable foundations are required to provide in the charter that any subsequent
conversion or transfer of the endowed property for investment abroad would need
to comply with FEA rules.
Specific Requirement for Labuan Islamic Foundation
• Labuan Islamic Foundation is established under Section 107 of Labuan Islamic
Financial Services and Securities Act 2010 and all provisions of Labuan Foundations
Act 2010 shall apply to Labuan Islamic foundation unless specifically provided.
• The object, purpose and activity of Labuan Islamic foundation must be in compliance
with Shariah principles.
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The officer of a Labuan Islamic foundation is required to appoint or consult a Shariah
adviser to advise matters relating to the operations of the Islamic foundation to
ensure compliance with Shariah principles.
• The foundation must have a clearly executed legal transfer of ownership of the
property(ies) from the founder to the foundation.
• The majority of the council members should be independent from the founder.
•	The endowment of the property into the Labuan Islamic foundation could be done
through Hibah or Hadiah. This endowment must be done during the founder’s
lifetime.
• Where the endowment of the assets into the Labuan Islamic Foundation satisfies
the following conditions, Faraidh, upon the demise of the founder, is not applicable
and relevant on the endowed assets in the Labuan Islamic Foundation:
(i) The endowment has been made immediately and irrevocably;
(ii) The endowment has been made without any reserve power of the founder;
(iii) The transfer of the ownership of the assets is absolute; and
(iv) The transfer has been accepted by the Labuan Islamic Foundation
This would still be applicable where the founder manages the assets and receives
remuneration for such management in the Labuan Islamic Foundation.
• Where the founder is one of the beneficiaries in the LIF, Faraidh would be applicable
and relevant on the portion of the assets that the founder is entitled to.
Fees
The registration fee is payable to Labuan FSA and subsequent annual fee is payable on or
before anniversary date of registration. Please refer to the Fee Schedule for the relevant
fee details. The following fees are also listed in the Fee Schedule.
• Approval for change of name				
• Restoration to Register				
• Redomiciliation from another jurisdiction
TRUSTS
A trust is a relationship whereby property is managed by one person for the benefit of
another, the beneficiary. In this circumstance, the trust is set up by the settlor who is the
person who entrusts the said property to a trustee, and the terms of the trust is set out in
a trust deed, which details the parameters of the trust. The Labuan Trusts Act 1996 which
was amended in 2010 governs trusts in Labuan IBFC.
The Labuan Trusts Act 1996 provides for various types of trusts to be established including
but not limited to:
• Purpose Trusts
• Charitable Trusts
• Spendthrift or Protective Trusts
• Labuan Special Trusts
Characteristics of Labuan Trusts
• The settlor of a Labuan trust may be a non-resident or a resident of Malaysia who
can retain certain wide powers including revoking, amending or varying the terms
of the trust.
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The beneficiaries of a Labuan trust may be a non-resident or a resident of Malaysia.
There are no restrictions imposed on the number of trustees that may be provided
in a trust document, but at least one of the trustees of a Labuan trust must be a
Labuan trust company.
The reservation or grant by a settlor of a trust of any beneficial interest in the trust
property or the powers stipulated under Section 8B(2) of the Act shall not affect the
validity of the trust.
Where a trust property includes Malaysian property, prior approval must be
obtained from Labuan FSA to include the Malaysian property into the trust. Once
approved, any income derived from the said Malaysian property is subject to
Malaysia’s Income Tax Act 1967. In comparison, all foreign property income shall
be subject to Labuan Business Activity Tax Act 1990.
The duration of a Labuan trust, unless expressedly provided, exists in perpetuity. A
Labuan trust may authorise its trustee to convert a Labuan trust with fixed duration
to a Labuan trust for unlimited period or to alter by limiting or extending the duration
of a Labuan trust.
The Act provides for a fraud disposition period of 2 years.
Purpose trust may be created for a particular purpose or purposes, whether
charitable or not. An enforcer of the trust must be appointed, and the person cannot
at the same time, act as a trustee of that trust. A settlor or his representative may
act as an enforcer.
Charitable trust may be created for any one or more of the following purposes
where the fulfillment of it is for the benefit of the community:
- Relief or eradication of poverty
- Advancement of education
- Promotion of art, science and religion
- Protection of the environment
- Advancement of human rights and fundamental freedom
- Any other purposes which are beneficial to the community
Spendthrift or Protective trust may be created where the interest of a beneficiary is
subject to termination, restriction or diminution.
Labuan Special Trust may be created to enable a trust of company shares be
established under which the designated shares may be retained indefinitely and
the management of the company may be carried out by its directors without any
power of intervention being exercised by the trustee. This form of trust is ideal
for succession or dynastic planning as well as for matrimonial settlements as the
running of the company by its directors will not be significantly impacted with the
injection of designated shares into the trust. The terms of the trust must expressedly
provide and declare the trust as a Labuan special trust. The designated shares
means shares in a Labuan company or partnership interests in a Labuan Limited
Liability partnership. The sole trustee of the Labuan Special Trust must be a Labuan
trust company.
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Registration Requirements
• Every Labuan trust validly created, may choose whether to register with Labuan
FSA.
• Labuan FSA may, on being satisfied that all requirements have been complied with and
upon payment of the prescribed fee, register the trust and issue a certificate of registration.
Operational Requirements
• Transactions conducted by a Labuan trust must be in currencies other than the
Malaysian Ringgit, except as permitted by the relevant legislations and authorities.
• The trustee shall keep accurate accounts and records of his trusteeship, and such
records shall be retained for a period not less than six years from the date of an
account transaction has been completed.
• The trustee of the registered Labuan trust shall notify Labuan FSA of any subsequent
change in the particulars of the trust or a termination of trust in the prescribed
forms within one month of change or termination respectively. The trustee of the
registered Labuan trust is also required to notify Labuan FSA not later than one
month after every anniversary of the registration of the trust in Labuan whether the
trust is still in existence and whether he is still the trustee thereof.
Fees
A registration fee is payable to Labuan FSA upon registration of Labuan trust. Subsequent payment
of renewal of registration is payable on or before each anniversary of its registration date.
For the fees and also the renewal of certificate of registration, please refer to the Fee
Schedule.
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FUND MANAGEMENT
Funds and fund management activities set up in Labuan IBFC are regulated under Part III
of the Labuan Financial Services and Securities Act 2010 and their Islamic counterparts
under Part IV of the Labuan Islamic Financial Services and Securities Act 2010.
MUTUAL FUNDS
The setting up of Mutual Funds and Islamic Mutual Funds in Labuan IBFC is governed
under Part III of the Labuan Financial Services and Securities Act 2010 from Sections 27
to 39, and Part IV of the Labuan Islamic Financial Services and Securities Act 2010 from
Sections 32 to 44.
Mutual fund refers to a Labuan company, a corporation incorporated under the laws of any
recognised country or jurisdiction who is a member of the International Organization of
Securities Commission (IOSCO), a partnership, a protected cell company, a foundation or
a unit trust which:(a)	collects and pools funds for the purpose of collective investment with the aim of
spreading investment risk; and
(b)	issues interest in a mutual fund which entitles the holder to redeem his investments
that is agreed upon by the parties and received an amount computed by reference
to the value of a proportionate interest in the whole or part of the net assets of the
aforesaid types of entities, as the case may be.
It includes an umbrella fund whose interests in a mutual fund or units are split into a number
of different class funds or subfunds and whose participants are entitled to exchange rights
in one part for rights in another.
Labuan Islamic mutual funds shall operate in compliance with Shariah principles.
Two types of funds are prescribed under the Labuan Financial Services and Securities Act
2010, namely the private funds and public funds.

PRIVATE FUNDS

Labuan private funds are mutual funds whose securities are not offered to the general
public and are owned or held by:
•	Not more than 50 investors where the first time investment of each of such
investors is not less than RM250,000 equivalent in any foreign currency; or
•	Any number of investors where the first time investment of each such investors
is not less than RM500,000 equivalent in any foreign currency
Notification Requirements
•	Labuan private funds, prior to its launching shall notify Labuan FSA in writing
pursuant to section 28 of LFSSA and section 33 of LIFSSA and lodgment of
information memorandum through a licensed entity, and are reasonably satisfied
that:
- The lodged documents refer to a Labuan private fund; and
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-	There is no element of fraud involved in the establishment of the private
fund.
•	The information memorandum shall describe the business and affairs of
the Labuan private funds which may include but not limited to the following
details:
- A general description of the proposed fund.
-	The investment policies and objectives which will be observed by the fund
-	The proposed minimum subscription proceeds net of costs (eg.
Underwriting fees, related to the offer).
- The underwriting arrangements.
- The distribution policy of the fund.
-	Expenses expected to be borne by the fund including fund management
fees, advisory fees and custodian fees.
-	Details of taxes levied on income or capital of the fund and taxes deducted
from distribution to shareholders. For Labuan Islamic private funds,
information on the treatment of Zakat contributions may be included.
-	Names, address and relevant information of the directors/general
partners/trustees/council members of the fund.

PUBLIC FUNDS
Labuan public funds are those whose shares are offered for subscription to any member
of the general public.
Labuan public funds may commence business after being registered under paragraph
33(1)(a) of LFSSA or paragraph 38(1)(a) of LIFSSA.
A public fund lawfully registered under the laws of any recognised country or jurisdiction,
who is a member of IOSCO need not be registered as a public fund under section 33 of
LFSSA or section 38 of LIFSSA so long as the public fund is administered or managed in
Labuan by a fund administrator, a custodian, a trustee or a fund manager, who is licensed,
registered or eligible to do so under LFSSA.
Application Requirements
•	An applicant of a Labuan public fund must submit a duly completed Form LSCM.
•	In addition, the applicant is also required to submit to Labuan FSA the following:- A copy of the memorandum and articles of association/trust deeds/partnership
agreement/charter of a foundation of the fund.
- An audited annual account of the promoter, where applicable, for the three
years immediately preceding the application.
- Names, addresses and relevant experience of the directors/principle officer/
general partners/designated partners/council members/trustees of the fund.
- The person-in-control/director/principal officer/general partner/designated
partner/council members/trustees of the public fund, whichever applicable
must be fit and proper persons and as such is subjected to the Guidelines on
Fit and Proper Person issued by Labuan FSA.
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The appointments of the directors/principle officers/general partners/
designated partners/council members/trustees also require prior approval
from Labuan FSA.
A signed declaration by the directors/principle officers/general partners/
designated partners/council members/trustees of the applicant fund on
confidentiality and secrecy.
A certificate from an expert certifying that the prospectus relating to a Labuan
public fund complies with the requirements under Part III of LFSSA and Part IV
of LIFSSA.
Where the minimum paid up capital exceeds RM1 million, all subscriptions
shall be repaid immediately if the minimum level of subscription required is not
met within the stipulated time.
A copy of the prospectus of the Labuan public fund which should comply with
section 35 of LFSSA or section 40 of LIFSSA, either in draft or final form.

Prospectus of Labuan public funds
•	The prospectus of the Labuan public funds should provide full, true and plain
disclosure of all facts and circumstances that would facilitate a reasonable
assessment by a prospective investor in determining whether to purchase or
subscribe to the public fund and shall contain at least the following information.
•	 Disclosure of general information
- General description of the proposed fund.
- The investment policies and objectives which will be observed by the fund.
- The names of all underwriters and amount proposed to be underwritten by
each underwriter.
- Where all or any part of the prospectus is not in the national language or English
language, a translation into the national language or English language of the
prospectus or that part of the prospectus, verified in a manner satisfactory to
the Labuan FSA.
- Information on the managers and custodian of the fund and their key personnel,
full details of the experience of the managers and custodian, the terms of
appointment and termination. The information shall also include particulars of:• Any shares held by them in the fund.
• Any borrowings given by them to the fund.
• Any other obligations of the fund to them.
- Appointed Shariah adviser for the Labuan Islamic public fund.
- Details of taxes to be levied on income and/or capital of the fund and any taxes
to be deducted from distributions to shareholders. For Labuan Islamic public
funds, information on the treatment of zakat contributions may be included.
- The distribution policy of the fund.
- Any other information that affecting the fund’s business.
• Disclosure on financial results
- The financial projections of the fund given its nature, investment policies and
objectives. Where applicable, this should include an analysis of the risks by its
nature and the risks of the country and region where the fund intends to invest.
- The proposed minimum subscription proceeds net of costs (e.g. underwriting
fees related to the offer).
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Disclosure on investment
- Summary of the key features of the particular fund which can assist an investor
in considering and comparing any similar investments on offer. The key data
page in the prospectus shall include at least the following information:• Issue price of the shares.
• Nature and significant expenses to be incurred by the fund.
• Statement of the potential risks of investing the fund.
- Information on the securities in which the fund intends to invest
- The extent to which it intends to invest in derivatives and unlisted securities.
If it is intended not to invest in any of such investments, the prospectus must
include an appropriate statement to that effect.
Disclosure on investor care and conflict of interest
- A statement summarising the rights of investors of the public fund which shall
also incorporate the requirements stipulated in sections 36 of LFSSA or section
41 of LIFSSA.
Disclosure on material changes
- If there is any change occurs which materially affects any of the matters
required to be disclosed in the prospectus, or the matters disclosed in the
prospectus, the fund manager of the Labuan public fund or the promoter shall
within thirty (30) days incorporate such changes to the prospectus and provide
a copy to each of investors and Labuan FSA.

Operational Requirements
•	All Labuan public funds must appoint a fund manager, trustee, administrator and
custodian that are approved by Labuan FSA.The duties of fund manager and
custodian or trustee of Labuan public funds must independent from each other.
•	The Labuan public funds must maintain a registered office in Labuan. For a
Labuan public fund which is permitted to be managed by a fund manager from a
recognised country or jurisdiction, which is a member of IOSCO, at least one of the
fund-related businesses such as custodian, trustee or fund administration must be
based in Labuan.
•	The Labuan public funds shall conduct business in only foreign currency and not
in ringgit except solely for the purpose of defraying administrative and statutory
expenses.
•	Labuan public funds which have been granted provisional acceptance under
section 33(1)(b) of LFSSA or section 38(1)(b) of LIFSSA are not allowed to accept
subscription monies or make investments until being granted registration. They
are allowed to use the provisional acceptance only for promotional or publicity
purposes.
•	The Labuan public funds must conduct its business with due diligence and sound
principles, and comply with the local laws and regulations where it serviced its
clients.
•	The Labuan public funds must maintain adequate and proper accounting and
other records as will sufficiently explain its transaction and financial position and
indicate clearly its names and license number on its letterhead, stationery and
other documents.
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•	The Labuan public funds shall appoint an approved auditor to carry out an annual
audit of the accounts in respect of the business operations and submit the audit
report to the investors and Labuan FSA pursuant to section 174 of LFSSA and
section 135 of LIFSSA.
•	Labuan public funds must comply with the requirements of section 53 of LFSSA
and section 54 of LIFSSA with regards to its accounts and the auditing of the same.
•	The Labuan public funds must notify Labuan FSA of any amendment or alteration
to any of its constituent document.
•	All Labuan public funds must obtain approval of Labuan FSA for any change of
business plan.
Investment and Borrowing Limitations
•	Labuan public fund is required to establish its basic investment and borrowing
limitations of its fund as set out below. The provision does not apply if similar
restrictions were imposed by the laws of the jurisdictions in which the funds are
established.
• Spread of Investments
- The value of a public fund’s holding of securities issued by any single issuer may
not exceed 10% of its net asset value. Government securities are exempted
from this requirement.
- A public fund may not hold more than 10% of any class of security issued by
any single issuer.
- The value of a public fund’s holding of unlisted securities may not exceed 15%
of its net asset value.
• Prohibition on real estate investments
- A public fund may not invest in land or interest in land (or options, rights or
interests in respect thereof).
• Limitations on securities in which directors / officers have interests
- A public fund may not invest in a security of any class in any company or body
if any director or officer of the managers individually owns more than 0.5% of
the total nominal amount of all the issued securities of that class or collectively
such directors and officers own more than 5% of such securities.
• Unlimited liability
- A public fund may not make any investment carrying unlimited liability.
• Limitations on short selling
- A public fund may not make any short sale which would have the consequence
that the fund’s liability to deliver securities exceeds 10% of its net asset value.
• Limitations on nil-paid / partly paid securities
- A public fund may not acquire any nil or partly-paid securities unless any call
thereon could be met in full out of cash or near cash held by the fund.
• Limitations on making loan
- A public fund may not assume, guarantee, endorse or otherwise become
directly or contingently liable for, or in connection with, any obligation or
indebtedness of any person in respect of borrowed money without the prior
consent of the trustee / custodian.
• Limitations on borrowing
- A public fund shall not borrow in excess of 25% of its net asset value.
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Malaysian Investment Limits
- The applicant fund is prohibited from making an offer for subscription or
purchase of shares in a mutual fund to residents of Malaysia.
- For Labuan funds with majority subscribed by Malaysian, the aggregate value
of investments in Malaysian assets should not exceed 30% of the investment
value of the fund. Labuan funds majority owned by non-residents are not
subject to this requirement.
Investments and dealings in futures and options
- The value of a public fund’s investment in warrants and options not held for
hedging purposes may not exceed 15% of its net asset value.
- The writing of call options on portfolio investments may not exceed 25% of a
public fund’s net asset value in terms of exercise price.
- A public fund may enter into financial futures contracts and invest in options
and warrants for hedging purposes.
- A public fund may enter into futures contracts on an unhedged basis provided
that the net total aggregate value of contract prices, whether payable to or by
the fund under all outstanding futures contracts, together with the aggregate
value of holdings of physical commodities and commodity based investments
may not exceed 20% of the total net asset of the public fund.
- No public fund shall write uncovered options

Reporting Requirements
• The Labuan public funds are required to submit to Labuan FSA the following:
-	Two copies of its audited financial statements to Labuan FSA within six months
after the close of each financial year, and
-	Other statistics and information as Labuan FSA may require from time to time.
Fees
The license fee is payable to Labuan FSA upon the grant of license. Subsequent payment
of annual fee is payable not later than 15 January of each year. Please refer to the Fee
Schedule for the relevant fee details.
FUND MANAGEMENT COMPANY
A fund management company or manager is defined as a person, who for valuable
consideration, provides management services and/or investment advice, or administrative
services in respect of securities for the purposes of investment, including dealing in
securities, or such other activity as may be prescribed by Labuan FSA.
Application Requirements
• A licensed fund management company from a recognised jurisdiction or a Labuan
company set up by individual fund managers who are licensed by the relevant
home supervisory authority, qualify to establish a fund management company in
Labuan.
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List of recognised country/jurisdiction are:
o OECD countries, including European countries applying the Undertaking for
Collective Investment in Transferable Securities (UCITS);
o Asian countries comprising:
- Singapore
- Hong Kong
- Malaysia
- Philippines
- Brunei
- Thailand
- Indonesia
- Taiwan
- Bahrain
o Established Financial Centres:
- Jersey
- Guernsey
- Isle of Man
- Bermuda
- Cayman Islands
The paid-up capital of the applicant shall be at least an amount equivalent to
RM300,000 in any other currency
The parent company or holding company, as may be applicable, of the applicant
must have a sound track record in the fund management activities
An applicant company should submit, where applicable, audited annual accounts
for the 3 years immediately preceding the application
The applicant must show proven performance record with consistent returns on
equity, returns on assets. It is required to show profit within three years of operations
after obtaining licence
The directors/CEO of the applicant company must be “fit and proper” persons.
Prior written approval from Labuan FSA must be obtained for the appointments
It must have a favourable business plan in promoting Labuan as an IBFC. The
applicant company to submit a business plan for the first two consecutive years of
operations in Labuan IBFC
The directors of the applicant company must provide a signed declaration on
confidentiality and secrecy
The applicant must have or have available to him sufficient knowledge, expertise,
resources and facilities for the proper management or administration of a fund. It
must be managed by sufficient number of staff
The applicant is required to submit fund manager’s business code of conduct
There must be no adverse report from any reliable sources such as the relevant
home authority on the applicant, directors and senior management of the company.

Operational Requirements
The applicant company:• requires a one-time approval by Labuan FSA if it intends to invest in Malaysia.
Subsequent sales and purchases of the investments do not require further approval
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which manages several funds as a group may not have subscription of more than
15 per cent in the total issued and outstanding shares of each fund
or its affiliates or directors and subscribers who own more than 10 per cent of
the issued and outstanding shares of a fund company may not buy or sell the
securities of the investment fund or grant or receive loans to or from itmay carry out
its activities from an office in Labuan, or from outside Labuan subject to approval
from Labuan FSA. For fund managers from recognised jurisdictions to operate in
Labuan, it must also register under Labuan Companies Act 1990
must maintain a registered office in Labuan. All dealings must be done through the
registered office in, from or through Labuan
could only transact business in foreign currency and not deal in ringgit except
solely for the purpose of defraying administrative and statutory expenses
shall provide services to non-residents only
shall appoint an approved auditor
must notify Labuan FSA of any amendment or alteration to any of its constituent
documents must be active in its operations which will be judged from the
performance and number of funds managed each yearmust conduct its business
with due diligence and sound principles, maintain adequate and proper records and
books of accounts as well as indicate clearly its names and license or registration
number on its letterhead, stationery and other documents
must obtain approval of Labuan FSA for any change of business planmay be
required by Labuan FSA to provide financial data, statistics and other information

Fees
The annual license fee is payable to Labuan FSA upon the grant of license. Subsequent
payment of annual fee is payable not later than 15 January of each year. Please refer to
the Fee Schedule for the relevant fee details.
FUND ADMINISTRATOR
A fund administrator means a person who, for valuable consideration, provides a mutual
fund with administrative services or facilities alone or with accounting services.
Application Requirements
The following persons oe entitites may carry on business as a fund administrator of a public
fund:
• a bank licensee
• a Labuan trust company
• a securities licensee under Part IV of the Labuan Financial Services and Securities
Act 2010
• a management company licensed under Part VIII of the Labuan Financial Services
and Securities Act 2010
• a person who is and continues to be a qualified and authorised fund administrator
of mutual funds under the laws of any recognised country or jurisdiction and has
received written permission from the Authority to carry on business as a fund
administrator of public funds
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An application for a licence to carry on business as a fund administrator of public funds
shall be:
• made in such form as may be specified by the Authority
• accompanied by such information or documents as the Authority may require for
the purpose of determining the application
A fund administrator who is carrying on fund administration activities in relation to a private
fund only in Labuan is not required to be licensed.
Fees
The annual license fee is payable to Labuan FSA upon the grant of license. Subsequent
payment of annual fee is payable not later than 15 January of each year. Please refer to
the Fee Schedule for the relevant fee details.
SECURITIES LICENSEE
Labuan Securities Licensee refers to a person who provides investment advice or
administrative services in respect of securities for the purposes of investment and dealing
in securities. For Islamic Securities Licensee, its operation shall comply with Shariah
principles.
Part IV, Section 55 to 57 of the Labuan Financial Services and Securities Act 2010 provides
the licensing of securities licensee and Part V, Section 55 to 59 of the Labuan Islamic
Financial Services and Securities Act 2010 provides the licensing of Islamic securities
licensee.
Application Requirements
In general, the submission should include the following:
• particulars of the financial and human resources and administrative facilities
available to the applicant for the competent and efficient conduct of its business
• statement on the address of the applicant’s place of business and its address for
services in Labuan, the name and address of a person in Labuan who is authorised
to represent the applicant and to accept services on its behalf and the address of
the applicant’s place of business outside Labuan
• statement to the effect that the applicant has declared its compliance with the AntiMoney Laundering and Anti-Terrorism Financing Act 2001 and shall ensure that
it shall update its policies and procedures periodically so as to comply with their
requirements
• such other information or documents as Labuan FSA may reasonably require for
the purpose of determining the application.
Fees
The license fee is payable to Labuan FSA upon the grant of license. Subsequent payment
of annual fee is payable not later than 15 January of each year. Please refer to the Fee
Schedule for the relevant fee details.
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LEASING
Leasing business means the business of letting or sub-letting property on hire for the
purpose of the use of such property by the hirer regardless whether the letting is with or
without an option to purchase the property, including charters of ships, and for the purpose
of this definition, “property” includes any plant, machinery, equipment or other chattel
attached or to be attached to the earth and “charters of ships” means bareboat charters
only and does not include the transportation of passengers or cargo by sea or the charter
of ships on a voyage or time charter.
Labuan leasing companies are licensed under Section 90 of the Labuan Financial Services
and Securities Act 2010 and its Islamic counterparts are licensed under Section 65 of the
Labuan Islamic Financial Services and Securities Act 2010. The Islamic leasing business
is required to ensure compliance with Shariah principles as specified under Section 60 of
Labuan Islamic Financial Services and Securities Act 2010.
The guidelines issued by Labuan FSA on the establishment and operations of Labuan
leasing business is not applicable for the underlying leasing transactions which are done
for the purpose of facilitating the issuance of Sukuk Al-Ijarah.
Application Requirements
• Any person intending to undertake leasing business in Labuan IBFC may apply to
Labuan FSA for approval
• Upon receiving approval from Labuan FSA, the applicant is required to establish a
Labuan company incorporated or registered under Labuan Companies Act 1990
• The application for licence to carry on leasing business in Labuan IBFC shall be
made by submitting the duly completed Form LFB: Application For Licence To
Carry On Labuan Financial Business which can be obtained from Labuan FSA
website
Operational Requirements
An approved Labuan leasing company is required to:
• Maintain bank account(s) under its name preferably in Labuan IBFC and Malaysia
to facilitate the leasing operation including lease remittances/lease rental
• Ensure that the lease agreement is duly stamped and endorsed by the Collector of
Stamp Duties at the Stamp Duty Office, Inland Revenue Board of Malaysia
• Transact business only in foreign currency and not dealing in Malaysian Ringgit
except for the purpose of defraying administrative and statutory expenses or as
permitted under Exchange Control Act 1953
• Notify Labuan FSA of any changes to its constituent documents and business plan
within 30 days of the changes being effected
• Obtain an approval from Labuan FSA on new appointment or change on its
directorship and shareholding
• Notify Labuan FSA on the termination/extension of any leasing transaction within
30 days upon the termination/extension
• Ensure all leasing transactions and agreements are done through Labuan and
adequate and proper records and books of accounts be maintained in Labuan
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Conduct its business with due diligence and sound principles and comply with the
laws and regulations where it services its clients
Ensure all its leased assets are adequately insured
Ensure that the directors and officers responsible for the management of the
company are fit and proper persons pursuant to Section 4 of Labuan Financial
Services and Securities Act and the Guidelines on Fit and Proper Person issued
by Labuan FSA
Ensure that all leasing transactions with its related party comply with the transfer
pricing rules issued by the related party’s relevant authorities
Subsequent leasing transactions with Malaysian residents are subject to Labuan
FSA’s prior approval and payment of subsequent leasing transaction fee
Labuan leasing companies that carry on charters of ships are encouraged to
register their ships under the Malaysia International Ship Registry or Malaysia Ship
Registry as provided in the Merchant Shipping Ordinance 1952
Labuan leasing companies are also encouraged to primarily secure the insurance
coverage for their leased assets/properties from Labuan-based insurance
companies and takaful operators prior to securing the services of other insurance
players elsewhere
Comply with any other requirements to be issued by Labuan FSA from time to time

Reporting Requirements
An approved leasing company is required to:
• Appoint an approved external auditor to undertake an audit in respect of its
accounts and business operations
• Submit to the Supervision and Enforcement Department of Labuan FSA within
six (6) months after the close of each financial year, a copy of its audited financial
statements
• Provide statistics and information as may be required by Labuan FSA in relation
to prudential information, general business conduct and volume and direction of
business in Labuan
Fees
The annual license fee is payable to Labuan FSA upon approval to undertake leasing
transaction with Malaysian resident. Subsequent payment of annual fee is payable not
later than 15 January of each year. There is no license fee if the leasing business is with
non-Malaysian resident.
An ad-hoc subsequent leasing transaction fee is payable in addition to annual fee for each
subsequent leasing transaction with Malaysian resident.
Please refer to the Fee Schedule for the relevant fee details.
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LABUAN INTERNATIONAL COMMODITY TRADING COMPANY
Labuan International Commodity Trading Company (LITC) is promoted under the Global
Incentives for Trading (GIFT) Programme. The GIFT programme is a framework of
incentives to attract traders of specified commodities to use Malaysia as their international
or regional trading base.
LITCs are licensed under Section 92 of the Labuan Financial Services and Securities Act
2010 to conduct international commodity trading.
The Labuan international commodity trading business is the trading of physical and
related derivative instruments in any currency other than Ringgit of the following specified
commodities:
• Petroleum and petroleum-related products including liquefied natural gas (LNG);
• Agriculture products;
• Refined raw materials;
• Chemicals; and
• Base minerals.
GIFT Incentives
• A corporate tax rate of 3% on LITC’s chargeable profits arising from trading of the
specified commodities as reflected in the audited accounts.
• Notwithstanding the above, a 100% tax exemption will be granted on its chargeable
profits for the first three years of its operation if the LITC trades wholly in LNG and
is licensed before 31 December 2014. Thereafter, the above tax rate of 3% applies.
• The election to pay RM20,000 tax under Labuan Business Activity Tax Act is not
applicable to LITC.
• All other tax incentives and exemptions available to Labuan entities would apply to
LITC such as tax exemption on directors’ fees paid to foreign directors of a Labuan
company, 50% tax exemption on employment income of foreign managerial
employees (including traders), tax exemptions on distribution of dividends, payment
of fees and interest to non-residents, stamp duty exemption etc. Please refer to
the section “Labuan IBFC’s Tax System” for the list of tax exemptions available to
Labuan entities.
• LITC is allowed to set up its operational office(s) anywhere in Malaysia.
GIFT Qualifying Criteria
The LITC must comply with the following criteria:
• Minimum annual turnover of USD100 million
• Minimum annual business spending of RM3 million payable to Malaysian residents; and
• To employ at least three professional traders with a minimum salary of RM15,000
per month each and being a tax resident in Malaysia
Notwithstanding the above, LITC is exempted from complying with the criteria for the first
five years from the date of license.
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Application Requirements
• Any person intending to undertake Labuan international commodity trading
business under GIFT may apply to Labuan FSA for approval by submitting a
completed application form which is available in Labuan FSA’s website together
with the payment of the relevant processing fee.
• Upon receiving approval from Labuan FSA, the applicant is required to establish a
Labuan company incorporated or registered under the Labuan Companies Act.
• Existing Labuan companies that are currently undertaking the trading business
in petroleum and petroleum-related products including LNG are required to be
licensed as an LITC by 30 June 2013.
• Existing Labuan companies that are currently undertaking trading business of
other GIFT specified commodities are required to be licensed as an LITC by 31
January 2014.
Operational Requirements
• LITC is to deal only with non-Malaysian residents in any currency other than
Ringgit. LITC that trades in petroleum, petroleum-related products including LNG
and coal is permitted to deal with Malaysian residents in any currency other than
Ringgit
• LITC is required to maintain a registered office in Labuan, which is the office of its
Labuan trust company
• LITC is allowed to establish its operational office(s) anywhere in Malaysia but is
required to provide the details (i.e. address and number of staff of its operational
office) to Labuan FSA upon commencement of business
• LITC is encouraged to utilize Malaysia’s support functions which may include but
not limited to:
o Strategic management
o Banking, finance and treasury management
o Risk management
o Market research and product portfolio development
o Logistics management
o Global procurement
o Marketing and sales planning
• LITC must have sufficient capital/working funds to commensurate or in accordance
to its operations and activities
• LITC must ensure that the business is conducted with proper corporate governance
and risk management framework in place
• LITC must indicate clearly on its letterhead, stationery and other documents
including signage containing its name that it is licensed as a “Labuan International
Commodity Trading Company” under LFSSA, together with its license number
• LITC is required to submit to Labuan FSA the completed Annual Update Submission
Form latest by 15 February of each year, and a copy of its audited financial
statements within three months after the close of each financial year
• LITC is expected to comply with other requirements of Labuan Companies Act,
Labuan Financial Services and Securities Act and other relevant laws where the
LITC operates, whichever applicable
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Fees
There is a processing fee payable to Labuan FSA for processing the license application. In
addition, an annual fee is payable to Labuan FSA upon the grant of licence. The subsequent
payment of annual fee is payable not later than 15 January of each year.
Please refer to the Fee Schedule for the relevant fee details.
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FACTORING
Factoring business means the business of acquiring debts due to any person as defined
under Section 86, Labuan Financial Services and Securities Act 2010.
Application Requirements
• Applicants for a factoring license could be any one of the following entities and
should not have any adverse reports against it from any reliable source:
o Labuan company incorporated or registered under the Labuan Companies Act
1990
o Special Purpose Vehicle set up to facilitate inter-company factoring transactions
o Factoring companies registered under the Malaysian Banking and Financial
Institutions Act 1989
• All applications should be directed to Director General of Labuan FSA and should
include, amongst others the following:
o the nature of the business of the applicant
o a business plan detailing the operations and strategies of the applicant
o the composition of the Board of Directors and senior management of the
applicant (please note that prior written approval of Labuan FSA must be
obtained for the appointment of directors, controller or chief executive officer)
o a signed declaration by directors and senior staff of the applicant on
confidentiality and secrecy
o audited financial statements of the applicant for the last two years, if applicable
any other information that is relevant to the application.
Operational Requirements
The applicant company:
• has an option of either setting up an office in Labuan or operating through its
registered office, however all transactions must be done through Labuan and
adequate and proper records and books of accounts must be maintained in Labuan
• must maintain capital sufficient to manage the company’s daily operations
• must transact business in currencies other than the Malaysian Ringgit, except as
permitted by the relevant legislations and authorities
• is prohibited from dealing with Malaysian residents other than those approved by
the Malaysian Central Bank
• must conduct its business with due diligence and sound principles and comply with
the local laws and regulations where it services its clients
• indicate clearly its name on its letterhead, stationery and other documents
• must appoint an auditor
• must notify Labuan FSA of any change to its constituent documents, shareholdings,
management or business plan
• must adhere to any other requirements issued by Labuan FSA from time to time
Reporting Requirements
An approved factoring company is required to:
• Submit to Labuan FSA within three months after the close of each financial year,
one copy of its audited annual balance sheet and profit and loss account
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Provide statistics and information as required by Labuan FSA in relation to
prudential information, general business conduct and volume and direction of
business in Labuan

Fees
The license fee is payable to Labuan FSA upon the grant of license. Subsequent payment
of annual fee is payable not later than 15 January of each year.
Please refer to the Fee Schedule for the relevant fee details.
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MONEY BROKING
Money broking business is defined as the business of arranging transactions between
buyers and sellers in the money markets with brokers acting as an intermediary for
consideration of brokerage fees paid. It however does not include the buying or selling of
foreign currencies by the said broker as principal in such markets.
Any of the entities below may be licensed as a Labuan money broker:
• A Labuan company incorporated under the Labuan Companies Act 1990 (with
money broking expertise)
• Any licensed institutions under the Malaysian Banking and Financial Institutions
Act 1989 with prior approval from Central Bank of Malaysia
• A licensed domestic (Malaysian onshore) money broker
All applicants from the three categories above should have a good track record of financial
performance, at least in the three years preceding its application and is committed to setting
up a functional operation in Labuan.
Application Requirements
All applications for the setting up of a money broking business should be directed to the
Director General of Labuan FSA and should include, amongst others the following:
• An undertaking letter from the head office/parent company to undertake any liability
arising from the operations of its branch or subsidiary in Labuan
• The controller or director or chief executive officer and the directors of the board
of the applicant company must be fit and proper persons. Prior written approval of
Labuan FSA must be obtained for the appointment of such said persons
• A signed declaration by directors and senior staff of the applicant on confidentiality
and secrecy
• A description of the nature of business of the applicant
• A business plan detailing the operations and strategies of the applicant with regard
to its Labuan entity
• Audited financial statements of the applicant for the last two years, if applicable,
and
• Any other information that is relevant to the application
Operational Requirements
• The applicant company must have a paid up capital of RM300,000 (unimpaired by
losses) or its equivalent in any foreign currency
• The applicant company must inform Labuan FSA of any changes in its shareholding
structure and/or erosion of paid up capital
• A Labuan money broker must maintain a registered office in Labuan, and all
dealings must be done through this registered office in Labuan
• A Labuan money broker can only transact business in foreign currency and not
deal in Malaysian Ringgit, except for the purpose of defraying administrative and
statutory expenses
• Labuan money broker is prohibited from dealing with Malaysian residents other than
authorised dealers as specified under Section 4 of the Exchange Control Act 1953.
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A Labuan money broker is required to appoint an auditor
A Labuan money broker must notify Labuan FSA of any amendments or alteration
to any information in its constituent documents.

Fees
The license fee is payable to Labuan FSA upon the grant of license. Subsequent payment
of annual fee is payable not later than 15 January of each year.
Please refer to the Fee Schedule for the relevant fee details.
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SHIPPING
Shipping operations means the transportation of passengers or cargo by sea or the letting
out on charter of ships on a voyage or time charter basis.
In order to qualify as Labuan business activity for Labuan Business Activity Tax Act 1990
purposes, the shipping operations must be carried out in Labuan or outside Malaysia,
in foreign currency with non-Malaysian resident or with another Labuan entity. The law
governing ship registration in Malaysia is the Merchant Shipping Ordinance 1952.
Malaysian Ship Registry
Malaysian Ship Registry was established pursuant to the provision under Part IIA of the
Merchant Shipping Ordinance 1952 which provides for ship registration by Malaysian
citizens or corporations incorporated in Malaysia. There are four Ports of Registry: Penang,
Port Klang, Kuching and Kota Kinabalu.
Malaysian International Ship Registry
Apart from the Malaysian Ship Registry, there is also a Malaysian International Ship
Registry which is based in Labuan. It was established pursuant to Part IIC of the Merchant
Shipping Ordinance 1952, specifically for ships with a gross tonnage more than 1,600GRT,
age of not less than 15 years and owned by foreign citizens or foreign corporations. The
registration is regulated by the Malaysian Ship Registrar.
Before applying for a ship to be registered, the applicant should appoint a ship manager who
is either a Malaysian citizen residing in Malaysia or a company incorporated in Malaysia
with its principal place of business in Malaysia.
The port of registry for Malaysian International Ship is Labuan.
For more information on Malaysia Ship Registries, please visit Marine Department of
Malaysia’s website www.marine.gov.my
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FEE SCHEDULE
General Fees

Reservation of Name of a Labuan Company (one time)

-

Memorandum & Articles of Association
(Labuan Company)
Memorandum & Articles of Association
(Foreign Labuan Company)
Statutory declaration of compliance
Consent to act as director

Application for change in shareholder
(for licenced/registered institutions)

300

Labuan Company
RM

Licensed/
Registered Entities
RM

300

1,000

Processing/
Lodgement/
Registration Fees

Annual Fees/
License Fees

Application for a letter of/on:
- Company information
- Good standing
- Charge
- Clearance for winding up
- Corporate profile

Labuan Company
•

•
•
•

Labuan Company
- Paid-up Capital of RM0 –
RM50,000
- Paid-up Capital of RM50,001 –
RM999,999
- Paid-up Capital of RM1 million and
above
Foreign Labuan Company

Establishment of Kuala Lumpur/Johor
Bahru Marketing Office
Establishment of Co-Located office
within Malaysia apart from Labuan

Nil
Nil
Nil
Nil

1,000

Application for time extension for any application or
compliance under the law (for Labuan companies)

Type of Companies/Type of Fees

Nil
Nil
Nil
Nil

15

1,000

Application for change in business plan
(for licenced/registered institutions)

General Fees

USD

50

Supporting Documents to set-up a Labuan Company
-

RM

RM

USD

RM

USD

1,000

300

2,600

800

2,000

600

2,600

800

5,000

1,500

2,600

800

6,000

2,000

5,300

1,500

300

100

10,000

3,500

1,000

350

40,000

13,000

300

100

7,500

2,500

Labuan International Commodity Trading
•

Labuan International Commodity
Trading Company

100

Type of Companies/Type of Fees
Labuan Bank
•
•
•

Labuan Bank/Labuan Investment Bank
Establishment of Kuala Lumpur/Johor
Bahru Marketing Office
Establishment of Co-Located office
within Malaysia apart from Labuan

Processing/
Lodgement/
Registration Fees

Annual Fees/
License Fees

RM

USD

RM

USD

1,000
1,000

350
350

100,000
7,500

30,000
2,500

1,000

350

10,000

3,500

1,000
1,000
1,000
1,000
1,000
1,000

350
350
350
350
350
350

50,000
50,000
100,000
10,000
13,000
3,000

15,000
15,000
30,000
3,000
4,000
1,000

1,000
1,000
1,000
1,000

350
350
350
350

20,000
20,000
20,000
7,500

6,500
6,500
6,500
2,500

1,000

350

10,000

3,500

30,000

9,500

10,000

3,000

5,000

1,500

2,000

600

Insurance and Takaful
•

•

•
•

Labuan Insurance Activities
- General Insurance/reinsurance
- Life Insurance/reinsurance
- Composite Insurance/reinsurance
- Captive insurance
- Master rent-a-captive
- Subsidiary rent-a-captive
Labuan Insurance-Related Activities
- Underwriting Manager
- Insurance Manager
- Insurance Broker
Establishment of Kuala Lumpur/Johor
Bahru Marketing Office
Establishment of Co-Located office
within Malaysia apart from Labuan

Protected Cell Company
•

•

Labuan Protected Cell Company (PCC)
- Labuan protected cell company
to carry on insurance business or
Labuan captive insurance business
- On the general assets of the
Labuan PCC
- On each of its registered cell
- Labuan protected cell company to
carry on mutual fund business
- On the general assets of the
Labuan PCC
- On each of its registered cell
Conversion fee from a Labuan
company to Labuan PCC
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250

Type of Companies/Type of Fees
Partnership
•
•

Labuan Limited Partnership, Labuan
Limited Liability Partnership
Other general fees
- Approval for change of name
- Restoration to register

Processing/
Lodgement/
Registration Fees

Annual Fees/
License Fees

RM

USD

RM

USD

1,000

300

1,000

300

750

200

250
1,000

Wealth Management
•

•
•

Labuan Foundation
- Registration
- Approval for change of name
- Restoration to register
- Redomicilation
Labuan Trust/Special Trust
Labuan Private Trust Company

Fund Management

• Private Fund
• Public Fund
• For each prospectus registered
• Fund Manager
• Fund Administrator
• Securities Licensees

750
250
750
750
750
1,000

200

200
350

50
5,000

15
1,500

2,000
2,000
2,000
1,000
1,000
1,000

600
600
600
350
350
350

Nil
2,000

Nil
600

5,000
2,000
5,000

1,500
600
1,500

1,000
1,000

350
350

1,000

350

60,000
20,000
(one-off)
Nil

20,000
6,000
(one-off)
Nil

Leasing
•

Leasing
- Transacting with Malaysian resident
- Subsequent transaction with a
Malaysian resident
- Leasing business/subsequent
transaction transacted with nonMalaysian resident

Factoring Money Broking
•

Factoring Business

1,000

350

40,000

13,000

•

Money Broking Business

1,000

350

5,000

1,500

•
•

Labuan Trust Company
Labuan Managed Trust Company

1,000
1,000

350
350

15,000
15,000

5,000
5,000

•

Trust officer

Labuan Company Management

1,000

Approved auditor
Approved liquidator

1,000

350

150
1,000

45
315

5,000

1,500

Money Broking

Other Corporate Services

•
•
•
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350

3,000
1,000

1,000
300

Type of Companies/Type of Fees
Others
•
•
•

Building Credit Business
Credit Token Business
Development Finance Business

Processing/
Lodgement/
Registration Fees

Annual Fees/
License Fees

RM

USD

RM

USD

1,000
1,000
1,000

350
350
350

40,000
40,000
40,000

13,000
13,000
13,000

FAST TRACK FEES
Industry/
Entity

Activity/Item

Client
Charter*

Additional
Fast Track Fast Track
Client
ProcessCharter*
ing Fee
RM

Licensed/Registered Institutions
•

•
Application
for license/
registration/
approval

•

Labuan banking
business/ Islamic
banking business (fullfledged or investment
bank)
Labuan insurance
and insurance-related
acitivites/ takaful and
takaful-related activities
Labuan trust
companies/ Labuan
managed trust

30 days

15 days

3,500
•

Application
for license/
registration/
approval

Labuan capital market/
Islamic capital market

Labuan financial business/
Islamic financial business
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21 days

10 days

21 days

5 days

Labuan Company/Registered Institutions

Application for
incorporation/
registration/
approval

Labuan Company, Labuan
Foundations, Labuan
Limited Partnerships,
Labuan Limited Liability
Partnerships and Labuan
Trusts

Application as an
approved auditor
or liquidator
Application for a
letter of/on:
- Company
information
- Good standing
- Charge
- Clearance for
winding up
- Corporate
profile

Within 24
hours

Within 2
hours

Auditor and Liquidator

30 days

5 days

Labuan Company, Labuan
Foundations, Labuan
Limited Partnerships,
Labuan Limited Liability
Partnerships and Labuan
Trusts

Within 5
days

Within 1
day

* Upon complete documentation and/or information
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1,000

CONTACT INFORMATION
Labuan IBFC Incorporated Sdn Bhd
Suite 3A-2, Level 2
Block 3A, Plaza Sentral
Jalan Stesen Sentral
KL Sentral
50470 Kuala Lumpur, Malaysia
Tel : (+603) 2773 8977
Fax: (+603) 2780 2077
Hong Kong Representative Office
Suite 1102, Level 11
Malaysia Buidling
50 Gloucester Road
Hong Kong
Tel : (+852) 2527 2318
Fax: (+852) 2520 2938
Email : info@libfc.com
Website : www.labuanibfc.com
Labuan Financial Services Authority
17th Floor, Main Office Tower
Financial Park Complex
Jalan Merdeka
87000 Labuan, Malaysia
Tel : (+6087) 591 200
Fax: (+6087) 428 200
Email: communication@labuanfsa.gov.my
Website : www.labuanfsa.gov.my

Association of Labuan Trust Companies
c/o Tiara Labuan
Jalan Tanjung Batu
87000 Labuan, Malaysia
Tel: (+6087) 416 518
Fax:(+6087)4I7655
Website: www.altc.org.my
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Labuan International Insurance Association
The Secretariat
Brighton Place, Ground Floor
No: U0215, Jalan Bahasa
P.O. Box 80431
87014 Labuan, Malaysia
Tel: (+6087) 426 489
Fax: (+6087) 426 652
E-mail: secretariat@liia-labuan.org
Website: www.liia-labuan.org

Association of Labuan Banks
Level 8(D), Main Office Tower
Financial Park Complex
Jalan Merdeka
87000 Labuan, Malaysia
Tel: (+6087) 452 778
Fax: (+6087) 452 779
E-mail: alb-lbu@streamyx.com
Website: www.alb-labuan.com
Labuan Investment Banks Group
c/o AmanahRaya Investment Bank Ltd
Kuala Lumpur Marketing Office
Level 8, Wisma AmanahRaya
No.2, Jalan Ampang
50508 Kuala Lumpur
Malaysia
Tel:(+ 603) 2054 7251
Fax(+ 603) 2072 2120
Email: zanariah@arinvestmentbank.com

106

Labuan International Financial Exchange
Unit Level 7(B), Main Office Tower
Financial Park Complex
Jalan Merdeka
87000 Labuan, Malaysia
Tel: (+6087) 451 359
Fax: (+6087) 451 379
E-mail: cust-mgmt@lfx.com.my
Website: www.lfx.com.my

DISCLAIMER
This Guide provides general information on products and services available in Labuan IBFC
and should not be relied upon when formulating business decisions, nor should it be treated
as a substitute for professional advice pertaining to particular business circumstances.
While all information herein has been prepared in good faith, no representation or warranty,
expressed or implied, is made and no responsibility or liability will be accepted by Labuan
IBFC Incorporated Sdn Bhd or Labuan Financial Services Authority as to the accuracy or
completeness of this Guide.
Further, this Guide does not include any statement or opinion with regards to the laws
governing Labuan IBFC or Malaysia and specific legal advice should always be sought
from qualified lawyers and/or professional advisors.
In addition, this Guide is not directed to any person in any jurisdiction where (by reason
of that person’s nationality, residence or otherwise) the publication or availability of any
services offered within it, is prohibited and deemed unlawful.
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