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About Labuan FSA




Labuan FSA - One -Stop Regulatory  Authority

Labuan

Financial Services Authority

A To promote and develop Labuan as an international centre for business and financial
services

A To act as the central regulatory, supervisory and enforcement
authority of the Labuan IBFC

A To develop national objectives, policies and priorities for the orderly development and
administration of the Labuan IBFC




Group Corporate Structure

Labuan

Financial Services Authority

100%
Labuan FSA Incorporated Sdn Bhd
(Established 1 September 1990

100% 100%
Labuan IBFC Inc. Sdn Bhd Pristine Era Sdn Bhd
(Established 14 May 2008) (Established 7 September 1995)

(Marketing arm) (Labuan International School)




Labuan FSA -Governance Structure
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Organisational Structure
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Female: 47
Total staff: 109

@ Peninsular: 36 Sabah: 34 Sarawak: 14 Labuan: 25
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Labuan FSAO0s Shared Val ues

Labuan F S A B shared values:

A Integrity, Commitment and Professionalism
A Open and Honest Communication

A Teamwork

A Business and Stakeholder Oriented

A Continuous Learning

Define how we
Define culture operate internally &
externally
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Introduction to
Labuan IBFC




IBFCs Around
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Labuan - As AnIBFC

Labuan(E)

Labuan IOFC
Established in  w=p '-ab“an@

International Business i
and Financial Centre, Malaysia

Oct 1990
Rebranded in Jan 2008
Complement efforts to Develop economy of
make Malaysia Labuan and
a regional surrounding regions

financial centre
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Labuan IBFC - Distinctive Vis -a-Vis the Domestic
Market

Labuan

International Business
and Financial Centre, Malaysia

Labuan IBFC Domestic

Legislation Separate Domestic Law

Clientele Mainly Non-Residents Mainly Residents

Currency Denomination Predominantly Non-Ringgit Ringgit

Business Scope \Wholesale Retalil

BNMG6s F Bxcharngeg n
Administration

Regulatory Authority Ll B Domestic Authorities i BNM,
SC, SSM
abuanfE})

Exchange Control No exchange control




Labuan IBFC Legislative Framework - Continuously
Updatedto Ensure Relevancy

LABUAN FINANCIAL SERVICES AUTHORITY

New Acts introduced in 2010

Labuan Financial Services And Securities Act 2010

Labuan Islamic Financial Services And
Securities Act 2010

Labuan Foundations Act 2010

Labuan Limited Partnerships & Limited Liability
Partnerships Act 2010

INLAND REVENUE BOARD

¥

Existing Acts enhanced in 2010

Labuan Financial Services Authority Act 1996

Labuan Trusts Act 1996

Labuan Companies Act 1990

GENERAL APPLICATION ACTS OF MALAYSIA

i. Labuan Business Activity Tax Act 1990
ii. Exemption Order of Income Tax Act 1967
iii.Exemption order of Stamp Act 1949

. Anti-Money Laundering and Anti Terrorism

Financing and Proceeds of Unlawful Activities
Act 2001

. Mutual Assistance in Criminal Matters Act 2002



Labuan IBFC - Tax Framework

Investment
0% Holding
3%
FLEXIBILITY Trading Income
MYR 20,000
Election for Income Irrevocable
Tax Act 1967 Election
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Labuan IBFC
Assessment

IMF and FSAP

APG Mutual
Evaluation Exercise
Assessment & FTAF

Global Forum Peer
Review Assessment

OECD - Harmful Tax
Practices

Labuanf)

- International Setting Bodies

Continuous improvements noted on Labuan FSA's standards and practices

Malaysia, including Labuan IBFC reported as well developed with strong
legal & regulatory framework, exhibited & implemented Financial Action Task
Force’s standards against ML/FT. Accepted as a member of FATF in Feb
2016

Labuan IBFC was recognized as a low risk jurisdiction in money laundering
assessment in 2007

Phase |
Assessed in 2011 as having legal provisions pertaining to availability and
access to tax information

Phase Il
Rated Largely Compliant in 2014 on availability & access of information
including mechanism for exchange of info for tax purposes had been largely
in place

A full signatory to the IOSCO Multilateral Memorandum of Understanding
concerning consultation and cooperation and the exchange of info since 2012

Based on revision of Guidelines on Labuan Leasing Business, FHTP decided
that Labuan leasing regime as “Amended”. The Labuan Financial Services
is reported as “In the process of being amended”.
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| nternational Affiliations

Group of Supervision of

International international

Insurance Centre [EEIIEUEE Group of
business International

Supervisor

(Glics) International

Organisation of

Finance Centre
Supervisors
(GIFCS)

Financial SEIES

Action Task Commissions Cooperative forum for
Force (FATF) Supervision of (I0SCO) securities regulatory
banking related agencies
Standard-setting in cross border
body to ensure activities
effective Collaborative
International implementation of platform for technical
Association of legal, regulatory assistance and
Insurance measures to training to improve
Supervisors combat ML/CFT & Standard-setting compliance with
(IAIS) 4 reats. e AML/CFT standards
establish,
Ezrljjrr:n?:]:a develop, self
regulators to :igumlii i?d
gtrz(a)tr:?lti)t;eaﬁnn danC|a| Islamic capital
international ;n;rkn; :)ney .
standard setting Standard setting body to
body ensure sound and
stable Islamic financial
systems
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Labuan International  Cooperation
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Cayman Island

Maldives Monetary
Authority

o Monetary Authority"__,,.
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Investigative
Assistance &
Examination

Enforcement
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Two Main Labuan IBFC Business Activities

w Bankingjnsurancefrading, w Holdingof investmentsin securities,
management, shippingperations, stock,shares)oans,deposits orany

licensing olanyother activity which other propertiesby a Labuan entity
Is not a Labuamon- tradingactivity. on its own behalf.




Financial Products and Services

A Investment AWholesale banking
holding

A Trading Alnvestment banking

AlLoans/deposit
AFinancial guarantees

ATrade finance

ATrust
AFoundations
APrivate Trust Companies

Labuan(E)

AlLife/general A Aviation

ABroking AShipping

ACaptives AHeavy machinery
ARe-insurance

AManager

AQiland gas i
Petroleum &
Petroleum related
business

ACompany
incorporation

ACompany
administration

ACorporate
secretarial

ATrustee services
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